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Pan American 
David Knudson 


WINGS OVER ATLANTIC—P» American Airways’ Bermuda Clipper 
‘top) and Imperial Airways’ Cavalier begin commercial flights be- 


tween New York and Bermuda, first link in transatlantic service. 
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WITH BASKETS OF ENDURO Western 
Baskets used for cleaning metallic pro 
products by pickling in acid are last- sh the 
ing much longer and saving replace- c's D 
ment expense for manufacturers who 
specify corrosion-resisting ENDURO Isine: 
Stainless Steel. ENDURO resists most j gs the na 

acids, hot or cold. ns of 
promi 

THE GONG GETS ENDURO to h 
Because ENDURO always rates high 
in performance, it never “gets the ” 
gong” — but gongs for naval signal oltsp 
systems are getting ENDURO, and sult 
with it the uniformity, dependability will 
and high corrosion-resistance that Bh nahie 

race 
only this metal can afford. i. 
whi 
than 
HERE'S A HOT APPLICATION Hi 

ELECTRIC HEATING UNITS 
Manufacturers of ranges and other Out 
appliances will be interested in the he V 
use of ENDURO by a large manufac- ral 
turer for encasing heating units. 

ENDURO not only resists rust and 
corrosion—it resists oxidation and in- C rela 
sures long life for heating equipment. fa 
Dy 
NEW LIFE VALUES First 
FOR VALVES vie’ 
In small needle valves or in 900- of 
pound valves, ENDURO shuts off the e vi 
flow of waste. Stems, seats, discs, 
rings and other working parts last 
longer and therefore save money NNEI 
when made of abrasion-, corrosion-, re § 
and heat-resisting ENDURO. oklet 
Comn 
DEEP DRAW ENDURO — THEN Spies Bre 

DRAW YOUR CONCLUSIONS 
ENDURO Stainless Steel has earned have | 
with manufacturers of utensils a well- Hov 
deserved reputation for deep drawing Prot 
qualities. Pitchers, beakers, perco- 
lators and other items may be deep 

drawn of this lustrous, stainless metal ‘ 4 “y 
without difficulty. It also can be spun. ENDURO STRAINS OUT omy 
CORROSION IN WELL STRAINERS land. 





UNDER DIFFICULT 
CONDITIONS IN TURBINES 
It takes an unusual metal to withstand 





Corrosion —that common and expensive 



















king 0 
the unusually severe service taced by cause of oil well strainer trouble — now can Sell’: ] 
turbine blades — it takes ENDURO : avin : ; : > a 
Stainless Steel to provide the high be overcome with ENDURO strainer wire. aw Hil 
strength and resistance to Corrosion, It does not rust or corrode. It resists salt Marketi 
erosion and high temperatures needed ‘ z ‘ ; R ¢ 
to cut maintenance costs. corrosion. And it is strong and tough. ly M 
many 
nage 
ae ; . . with 
For beauty, sanitation, corrosion-resistance or heat-resist- 

J J * ee 
ance — with high strength and long life—no matter Cc = en 
what you make —- consider ENDURO Stainless Steel, Basinese 
trail blazer to better products and bigger profits. Write fice, 99 

today for complete detailed information. Y. Jal 
GENERAL OFFICES . . . CLEVELAND, OmI0 Giens 
ALLOY STEEL DIVISION . MASSILLON, OHIO “ 
ar 1 
d as 





Steel Corporation for further information, please address Department BW 
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er’s Day suit promotion by Kup 

er or dry shaver promotion by 

or Arrow shirt promotion by 
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of a series OF studies now being 
by American Bankers Associa 
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relations 
subject matter of a provoca- 
now being distributed by 
ee for Industrial Peace” 
Spies Brothers, Inc., Chicago. Title 
have been inspired by Dale Car- 

How to Win Workers and 
e Profits.” 
« 

25 and 26 are the days set aside 
1¢ Midwest Meeting of American 
keting Association, Hotel Statl 
land. Headliners will be Ben | Pennsylvania machinery company. He is proving how a routine 


product consultant and 


A Warner & Swasey representative He is in the shop of a 


machining job which formerly required 7.87 minutes can be com- 
ng on Developing 

Sell’; Malcolm Muir, president of 

{cGraw-Hill Publishing Co., on ‘Bet That's cutting costs to increase profil 

Marketing for Industrial Goods”’ : ; 

R. Coutant, A.M.A. president, That's what W &S representatives do—they sell profits to the user, 


pleted on a new Warner & Swasey Turret Lathe in 2.2 minutes 


tly Marketing for Better Profits.’ not machines. In 1936 these men showed 
e 


many executives, tl advertis- 
anager is merely a hand money. If proof of the same thing 


with a host of ri ponsibil in your plant interests you, write WARNER 


BS WEEK (with which ls combined Tue Mor Warner é Swasey Co.,Cleveland & 
Seeks oy SWASEY 
Turret Lathes 


CLEVELAND 


hundreds of plants how to make more 





You can turn it better, faster, for 
\less— with a Warner & Swasey 
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Twenty new industries of major importance in six months e in- 
dustrial payrolls up 46 per cent e heavy construction last year 
262 per cent above the national average e value of manufactured 
products up 67 per cent e federal income tax collections more 
than double 1936 e Just a few flashes from among the big things 
that are making industrial history down in Mississippi! 


Making Industrial History . . . Because— 


® Mississippi has more acreage in tung 
trees than al! other states combined, 
anc has recently opened the world’s 
largest tung nut crushing plant. 


® Mississippi's eighteen million acres of 
forest land are supplying plants that 
manufacture paper, insulating and con- 
struction board, and numerous pulp and 
hardwood products. 

® Mississippi is making rapid progress 
in the garment and hosiery manufac- 
turing fields. 

® Mississippi offers natural gas as low 
as 5c a thousand feet, plus an abun- 
dance of low cost electric power. 


MISSISSIPPI INDUSTRIAL COMMISSION 


A DEPARTMENT OF THE STATE OF MISSISSIPPI 
JACKSON, MISSISSIPPI 


Tart waren TaUnie SIO UL 
THAT 1S GOING 10 TOWNS 






® Mississippi bentonite is being con- 
verted into filter material for world 
markets in one of the nation’s largest 
clay processing plants, another new 
Mississippi institution. 


® Mississippi's labor is 99.6 native born. 


® Mississippi has enacted new legisla- 
tion offering friendly and helpful co- 
operation to new industrial enterprises. 


Read the Facts—Write Today 


for this illustrated book- 
let—it contains new and 
interesting information 
about “Mississippi — A 
Land of Industrial Op- 
portunity.” 
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EQUIPPED refrigerate 1 
ments for perishables like 
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next month, by Northwest Air! 
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EFFICIENCY men evolved int 
study men, then into motion-st 
then into methods men M 
that ‘so-and-so with 
and the motion picture camera 
up records of better products at 


the st 


costs which have reflected 

in more black figures than 
count. This summer, Allan H 
gensen, Westport, Conn., 
trained methods men for s 
flight firms as duPont, Re 


Westinghouse, will head up 
weck Summer _ Ses 
be conducted under the auspices 
Lake Placid Education Four 
Lake Placid, N. Y., July 12 
21. Enrollments are being lin 
25 men from as many firms 
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WHOEVER wants photostatic 
patents, U.S. 
will shoot them for him at 
page, cash in advance. If it 
Canadian patent, write to Ottaw 
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foreign 


| SEVENTY Kansas business men ar 


making a circuitous tour of th 
with nothing to buy, nothing 

The trip is, officially, the Kans 
dustrial Investigation ; its object, 
out why more things aren't being 
in Kansas. Since Kansas produces 


of raw materials, why, inquires Ka 


Chamber of Commerce (the spor 
organization) should they be sh 
away to be processed ? Itinerary in 
St. Louis, Pittsburgh, Buffalo, ‘ 
land, Detroit, Battle Creek, Cl 


worth of shoes, and were their 
tions mixed ? 
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raised hide being converted into $ 
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COOL 
REFRESHING 
QUIET 


has passed from the luxury to the necessity Their Quiet Starting — Quiet Running —and 


class — faster, perhaps, than any single devel- Remarkable Freedom from Vibration help 
opment in the last hundred years. maintain Cool, Quiet, Refreshing Surroundings, 
Even though this advance has been so rapid — wherever “business is done.” 

Century Squirrel Cage Motors Be Cool and Comfortable! Do 
were perfected and ready to do More Business and More Work 
the right kind of a job for Air —with Air Conditioning powered 
Conditioning while it was still in by Century Motors ...They are 


the early development stages. dependable! 


CENTURY ELECTRIC COMPANY 


1806 PINE ST., ST. LOUIS, MO. e OFFICES AND STOCK POINTS IN PRINCIPAL CITIES 


PIONEER MOTORS FOR AIR CONDITIONING 
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TREMENDOUS power and endur- machines possible; cases where they have added Bi. pi ther ¢ 

ance, embodied in a light, strong greatly to the efficiency and productive life of exist- @ vertised brais 

frame, equip the eagle for amaz- ing ones; and equally as many cases where they we de A a 

ingly swift, non-stop flying. Mod- have cut production costs to the bone. incomes and 

ern airplanes have much in com- An ever-increasing wealth of data on Molybdenum ae on foeem 

mon with birds: Super-strong yet extra-light-weight irons and steels is available to manufacturing and . More W 
structural parts are essential. industrial executives, engineers, sales and produc Renan: 
Chrome-Molybdenum steels make such structures _ tion heads. In addition, our free book, “Molybdenum ing that the 
possible. For example, a Chrome-Molybdenum en- in Industry.” contains an interesting non-technical oD hee og 
gine mounting weighing but 74 pounds carries a outline of the product betterments. and production ird is establi: 
total load of 2380 pounds. economies possible through the use of Molybdenum weawegh obo 
Similar instances exist throughout industry —cases irons and steels. Climax Molybdenum Company Looking 
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Washington Bulletin 


WASHINGTON (Business Week Bureau )—Further steps to uplift 
the downtrodden—the one-third of our population whose living 
sandards are lowest—will follow the wage-hour bill, regardless 
of whether or not the President gets all he expects in that measure. 
Roosevelt professes to be delighted with the course of the battle, 
thus far, thinks eventual victory all along the line is just over the 


horizon. 
Court he expects accomplishment 
of NRA objectives. Then will 
come mew measures to bring 
up the living standards of all 
who are not sufficiently helped 
by the wage-hour bill, social 
security, housing, crop insurance, 
and other measures in their 


present stage of development. 


No New Taxes 

With all this accomplished, the 
budget will, in Roosevelt's estimation, 
take care of itself. A tremendously 
increased national income, even if 
taxed only at present rates, will pro- 
vide the Treasury with sufficient reve- 
nue tO meet expenditures—net ex- 
penditures anyhow. Especially, if a 
proper job of plugging tax loopholes 
is done by Congress. Hence, the 
President intimates, no general revi- 
sion of tax laws will be necessary. 


Busting the Brain Trust 


In the extension and elaboration of 
the New Deal program, the President 
is leaning on an informed group of 
research advisers. Men like Isador 
Lubin, commissioner of labor statis- 
tics, rather than the more widely ad- 
vertised brain trusters, are apparently 
doing the job, building up a mass of 
information and statistics on family 
incomes and living conditions in cities 
and on farms. 


More Work, More Wages 


Time-and-a-half for overtime is a 
feature of the wage-hour bill reveal- 
ing that the maximum work week is 
only a disguised method of obtaining 
actual wage increases. Once the stand- 
ard is established, sponsors of the bill 
admit, the clamor will be for more 
hours of work in many industries. 


Looking Toward Elysium 


Present labor disturbances, in the 
President’s view, are just one inevi- 
ible phase of his whole campaign. 
He looks beyond them to labor's vic- 
ty when the country will be an 
ilmost universally closed shop. euar- 
antecing the general uplift of all 
workers, providing greater spending 
| power, and eliminating hardship and 
he necessity for permanent govern- 
ment relief. 


Convinced that he will eventually have a liberal Supreme 





SELECTIVITY PLUS 
Some editorial writers are ex- 
cited because the Administra- 
tion bills setting up seven 
additional TV A’s provide that 
no person can be appointed 
as director, administrator, or 
member of the regional boards 
“unless he professes belief in 
the wisdom and feasibility” of 
the law. Critics think that 
restricts the choice of execu- 
tives mostly to fanatics or 
hypocrites. But that seems 
almost to libel Messrs. Mor- 
gan, Lilienthal, et al. The 
same restriction applies in the 


TVA law! 











Primaries Will Tell 

The President's rosy picture dis- 
tracts attention from his immediate 
difficulties and setbacks, notably in- 
cluding the Senate committee's damn- 
ing report on the court bill, the hard 
fight to continue lump-sum relief, and 
the growing — that he will 
lose control of Congress. This looms 
big in private conversations on Capi- 
tol Hill. There is still the conviction 
on the part of many who would like 
to join the revolt, however, that 
Roosevelt still has the country behind 
him as strong as ever, so caution will 
be the guide of a considerable number 
until after the 1938 primaries and 
elections have demonstrated whether 
the dissenters can stand alone. 


Revolt Lacks Rallying Point 


Not sectionalism, nor even the tie 
of common economic views, seems to 
bind the insurgents and there is no 
concerted action yet. Dissatisfied 
leaders of the Garner and Bankhead 
type will not speak out, though the 
vigor of the language used in the 
committee’s report on the court bill 
was a surprise. In the last analysis 
too many Democrats have burned too 
many bridges behind them to permit 
easy reconciliation. Alleged “love 
fests” mean little more than that the 
President is still well liked by many 
who detest his political and economic 
reviews. 


Party Control the Crux 


The chief objective of Senate and 
House insurgents is still far in the 
distance. It turns on control of the 
Democratic party at the 1940 conven 
tion, both as to candidate and plat- 
form. Meanwhile, fear pervades the 
dissenters’ ranks that their course may 
give Roosevelt a good excuse to seck 
a third term—to them, the worst pos- 
sible outcome. How far the 
will develop still rests on whether 
the President, as he firmly believes, 
will be able to rally the people be- 
hind him when he resumes fireside 
talks for his program, and attempts 
to defeat the insurgents individually 
in the primaries. 


revolt 


Bill 

Roosevelt's chief weakness seems to 
grow from a long series of unrelated 
actions, each of which irritated or 
crossed the plans of one or more 
senators. This is evidenced by the 
fact that some opponents are men 
whose records show clearly they would 
not be swayed by the arguments in 
the court case if they had real! 
wanted to go along with the Presi 
dent. These disgruntled senators, 
added to the others who are real 
friends of the President but who 
simply could not bring themselves to 
agree to the court plan, make up 
what now seems an assured majority 
in the Senate on this issue. 


Doom of Court 


Individualist 


John Nance Garner is not mysteri- 
ous—he just does what he wants to do 
except on matters of open party regu- 
larity. His going home to Texas 
as predicted months ago in Business 
Week—was not due to sudden pique 
nor to Mrs. Garner’s illness, as an- 
nounced by puzzled Cincinnati re- 
porters. They are used to a 
liking publicity, not to chaps who 
go to bed instead of spilling inter- 
views. Garner is out of sympathy 
with Roosevelt—on the court enlarge- 
ment, On government reorganization, 
on the government's lack of firmness 
on sitdown strikes, on half a dozen 
more issues. But he has contented 
himself with private conversations, 
would never openly oppose his chief. 
He is going home because he wants 
to go home, just as he stayed home 
and refused to make a speaking cam- 
paign either in 1932 or 1936 because 
he didn’t want to. This may be a 
litle hard to understand, but that’s 
the way it is. 


Tightening Up on Relief 
While the President will be able to 
drive through the $1,500,000,000 re- 
lief bill, without specific earmarking 
and without mandatory requirements 
that the states carry a definite part 
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Time is usually the most costly 
ingredient in any manufactured 
product. That's why you should 
know about the many ways Black 
& Decker Electric Tools speed 
production. On tne job of drill- 
ing iholes, for example, a Black 
P & Decker Electric Drill is more 
than 4 times as fast as hand tools. 
Our new catalog will bring you 
up-to-date on portable electric 
tools and their many cost-cutting 
uses. Address: The Black & 
Decker Mfg., Co., 745 Penn- 
sylvania Ave., Towson, Maryland. 
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of the load, this is the last of the big 
money bills in which Roosevelt will 
be given a free hand. He himself 
realizes this in anticipating the Sen- 
ate’s move for a broad inquiry into 
the whole subject and in confidently 
asserting that his broad national plan 
to increase the total national income 
and specifically the share of the bot- 
tom third of the population will 
eliminate the need of relief. This 
plan may be coming along awfully 
well, as he says, but there will be 
more relief bills—bills in which Con- 
gress will appropriate not for a 
‘racket,” as many congressmen now 
regard WPA, but to meet their esti- 
mates of actual need. 


Watchdog of Competition 


Federal Trade Commission charges 
of Clayton antitrust law violation 
against Schenley Distillers for acquir- 


| ing control of alleged competitors is 


a reminder that Congress has ignored 
the commission's urgent recommenda- 
tion last March that the act be 
amended to enable FTC to intervene 
before mergers are consummated, for 
by that time it is difficule if not im- 
possible to unscramble them. The 
commission’s recommendation was 
aimed particularly at acquisition of 
assets whereas the complaints issued 
this week are directed to acquisition 
of stock, although acquisition of as- 
sets is also involved. 
Weakening Chain-Farm Alliance 
Federal Trade Commission's report 
last week on its investigation of the 
marketing of fresh fruits and vege- 
tables promises to make more trouble 
for the big retail chains, for second 
only to FTC’s sharp attack on racket- 
eering cartage companies at the ter- 
minal markets is the sound thumping 
administered to chains for their buy- 
ing practices that “tend to depress 
prices received by the producer and 
are often discriminatory in their ef- 
fect.” The chains aren’t so much 
worried by the implied threat of more 
Robinson-Patman acts against them as 


tally on close relations with the grow- 
ers, nurtured along by merchandising 
campaigns to move surplus crops and 
avert farm losses. 


| 
they are by the fact that the report 
throws a monkey wrench in their 
slowly developing public relations 
| policy. That policy rests fundamen- 
| 


Limiting Hot Oil Control 


Limiting extension of the Connally 
hot oil law to two years is regarded 
with considerable satisfaction by in- 
dependent distributors who fought 
against making it permanent. Hold- 
ing within temporary limits such a 
broad grant of authority to control 
the flow of oil will, in their opinion, 
exert a salutary influence on the poli- 
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cies of both federal and state 
ties. 


Housing Bill Dead 


There won't be any public housip 
legislation this session. The presep, 
Wagner bill went out of the windoy 
with the President’s objection long 
term rental subsidies and Sen. WW agp, 
doesn’t propose to sponsor a: th 
Eventually, the ill-housed will 
from W ashington, but even \ Lene ne 
recognizes the hopelessness of th 
present situation. 


Eastman Stays on IC¢ 


—_ B. Eastman’s reappoi: 

to a fourth term on the Intersta; 
Commerce Commission is regarded 
as a sure thing but his nomination 
has been held up to give Hugh M 
Tate, whose term also expired last 
December, a few months’ grace, fo: 
under the ICC’s law, a commission 
remains on the payroll until his su 


cessor is confirmed. Tate, opposed 
by Sen. McKellar by whom he was 
originally endorsed, has Sec. Huil’s 


support but is not a likely candida 
to succeed himself. 
Okaying Combinations 


Federal Trade Commission's pend- 
ing case against the Fashion Origina 


tors Guild, alleging coercion of dress 


manufacturers and retailers is put i 
a doubtful light by the Boston cir 
cuit court’s decision that the She: 
man Act does not prevent the men 
bers of an industry, 
demoralizing to trade, 


is 


competitive abuses and in the estab- 


lishment of fair trade practices 


Cutting Grade-Crossing Toll 
Creation of a federal commission 


representing the Interstate Commerc 


Commission, the Bureau of Publ 
Roads, and the War Department, « 
set up uniform safety standards f 
grade-crossings and drawbridges 
another move to reduce the 
toll. As outlined in the Lonerg: 
bill, favorably reported to the Sen 
ate, the rene, Men 5 

year’s Hayden-Cartwright Act stipy 


lating that before federal funds ar 


spent on such projects the protectiv: 
devices to be installed must be sats 
factory to the Bureau of Public Road 


Easing Up Neutrality 
Revision of the Neutrality Act ' 


bring it into line with the Buen 
Aires good-neighbor policy will 


proposed by the Administration The 


amendment will provide for consult l 
tion between the President and ¢ 

head of any other American govet 
ment engaged in war before the ef 
bargo provisions are applied to th 


nation. 


beset by evils 
from acting 
collectively in the elimination of such 


accident 


sup lements last 
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NEW FRIGIDAIRE WATER COOLER 
WITH THE METER-MISER 
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A Remarkable New Cooler at the Lowest Price in History 


® Never before has a water cooler offered such 
beauty, such outstanding performance and economy, 
for so little money. 

This new FRIGIDAIRE WATER COOLER for offices 
and homes does a far better job than old-way methods 
and actually costs less! Ic brings you an abundant 
supply of cool, refreshing water . . . always conve- 
nient, always just the right temperature for health 
and real thirst-quenching satisfaction. 

Yet operating cost is cut to the bone. For every one 
of these coolers has the famous METER-MISER, the sim- 
plestrefrigerating mechanism ever built. Itis exactly the 
same unit as used in Frigidaire refrigerators. 

And it comes to you with a 5-year Protec- 
tion Plan against service expense, 
backed by General Motors. 


FRIGI 


Drink FRIGIDAIRE-COOLED 


What's more, you enjoy dozens of other advantages 
never before available at this low price: Easy clean- 
ing, fast cooling, Cold Control temperature regulator, 
“Freon-114’’ the safe refrigerant, and many other 
exclusive Frigidaire features. 

This beautiful cooler may be had in a choice of 
Bronze or White Duco finish. Available for either 
Bottled Water or City Pressure Connection. Remem- 
ber—15 cents a day buys it... as little as 2 cents 
a day runs it! 

See this cooler at your nearest decler’s store. Or 
write for Free Booklet describing the full line 

of Frigidaire water-cooling equipment. 
Address Dept 62-619 Frigidaire Division, 
General Motors Sales Corpor- 

ation, Dayton, Ohio. 


Every Frigidaire water 
cooler with the Meter- 
Miser carries a $-Year 
Protection Plan against 
service expense on the 
mecbanial unit. 


WATER for Better Health... Greater Efficiency 














What is the best 
way to pay for that 
new machinery? 


More and more firms are using the 
C.1.T. Equipment Funding Plan to 
purchase new machinery or other 
equipment on a long term basis. 


W: {EN your plant management decides that pres- 
ent equipment must be replaced if operating 
costs are to be kept in line, the question naturally 
arises, “What is the best way to pay for that new equip- 
ment?” Many concerns have found the C. I. T. Equip- 
ment Funding Plan to be the answer because it makes 
such replacements possible without depleting reserves 
or working capital. 

The C.I. T. method has other advantages. The 
charge is the lowest generally available for similar 


financing and is usually less than that of floating small 


A textile mill used the C.1.T. Funding Plan to purchase this group of 546 loom 


during the busy season when all available cash was needed for working capital 
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(ABOVE) This new type oven 15 one of 
many installations of bakery machinery 
purchased on a long-term basis by use of 
the C.1.T. Equipment Funding Plan. 








(BELOW) A Jarge metros 
partment store purchased 5 





sel engines through C. 1.7 





paying for themselves out 






























modern, improved machinery, you can start « 
costs immediately—and pay at least part of the ¢ 
of the new equipment out of savings! 

Whether you are interested in funding your « 
purchases or in suggesting this method to your 
tomers, we will be glad to give you all the facts 
regarding the C. I. T. Equipment Funding Plan. 
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An informative booklet, 
mailed [ree 


COMMERCIAL INVESTMENT TRUST INCORPORATED 


A UNIT OF COMMERCIAL INVESTMENT TRUST CORPORATION 
Combined capital and surplus over $100,000,000 ¢ One Park Avenue, New York City 


capital issues. In addition, this long term plan offe: 


fixed amortization over a period of several years. Wit 


"C.1.T. at Work in Inds 


on requesl 





































In 1936, more than 20,000 purchasers in 150 different industries funded the purchase of durable g 


goods through C.1.T. 
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|WEEKLY INDEX 


The Figures 
Latest Week *76.5 
Preceding Week 


Month Ago 
PY doo EOC ! 


ne ut os 1936 4 ! i Year Ago 


Average 1932-36 
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Latest Preceding Month Year Average 
PRODUCTION Week Week Ago Ago 1932-36 


* Steel Ingot Operation (° of capacity) 76.4 76.2 90.0 70.0 45.8 
* Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis) $9,738 $10,071 $10,482 $8,668 $5 491 

Engineering Construction Awards (Engineering News-Record, 4-wk. daily av.) $9,412 $8,320 $9.069 $7.479 $4.81 3 
* Bituminous Coal (daily average, 1,000 tons) 1.245 1,253 163 1.001 
*Electric Power (million kw.-hr.) 2.214 2,131 2.195 1.900 


1,038 


1,673 


TRADE 


Total Carloadings (daily average, 1,000 cars).. 132 128 
* Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) ‘ 83 82 
* Check Payments (outside N. Y. City, millions) +$4,251 $4,401 
* Money in Circulation (Wednesday series, millions) $6,487 $6,405 


PRICES (Average for the week) 


Wheat (No. 2, hard winter, Kansas City, bu.).... se $1.23 $1.27 $1.30 $.89 $.78 
Cotton (middling, New York, Ib.) 12.48 12.93 13.21 11 a4: 10.09 
Iron and Steel (Steel, composite, ton) $39.84 $39.86 $40.05 $32.77 $31.18 
Copper (electrolytic, Connecticut Valley basis, Ib.) 14.000. 14.000 14.000 9.500 8.104 
Moody’s Spot Commodity Price Index (Dec. 31, 1931 =100) 198.9 201.3 207.0 164.5 132.6 





FINANCE 


Bond Yields (Standard Statistics, average 45 bonds) 

Call Loans, Renewal Rate, N. Y. Stock Exchange idaily average) 
Prime Commercial Paper, 4-6 Months, N. Y. City (prevailing rate) 
Business Failures (Dun and Bradstreet, number? 


BANKING (Millions of dollars 


Total Federal Reserve Credit Outstanding (Wednesday series)... 2.573 2.573 2.576 2.471 
Excess Reserves, all member banks (Wednesday series) 930 860 936 2,948 
Total Loans and Investments, reporting member banks 22,214 22.158 22.205 22.163 
Commercial and Agricultural Loans, reporting member banks 4.282 4,260 4,183 " 
Security Loans, reporting member banks? : 2,088 2.053 2,080 m 
U. S. Gov't. and Gov't. Guaranteed Obligations Held, reporting member banks 9.424 9.443 9.487 10.278 


Other Securities Held, reporting member banks... 3,143 3,144 3,187 3,308 


* Factor in Business Week Index. * Preliminary, Week Ended June 12. + Revised. ¢ New Series. 8 Not Available. 














These monthly averages 120 
are merely simple aver- 

ages of each month's . MONTHLY AVERAGES 
weekly figures of Busi- NORMAL 
ness Week's index of 100 
business activity pre- 
sented in the chart at the 
top of the page. They 
enable readers to get a 
general view of the trend 
of business since 1929. 








60 


The Weekly Index of Busi- 
ness Activity is covered by 
the general copyright on the 
contents of Business Week 


nd may not be reproduced 40 SEUECESESSESES 


without special permission 1929 1930 c. 5 19234 1935 1936 IOZ7 
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Burroughs 


SAVES TIME AND MONEY 


in compiling figures 
required by the 


SOCIAL SECURITY ACT 











NEW 
LOW-COST 
PAYROLL 
MACHINE. 
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A Typewriter that Provides 4 Payroll Records 


EARNINGS RECORD 






Fast electric carriage operation and many other special fea- 
tures of this new low-cost Burroughs payroll typewriter assure 
the quick, easy, economical writing of four payroll records in 
one operation. It is one of a long line of Burroughs machines 
that prepare the figures required by the Social Security Act, 
while handling any type of payroll work. For a demonstra- 
tion, or for complete information, get in touch with the local 
Burroughs office, or fill in and mail the coupon. 







EMPLOYEE'S STATEMENT 







PAY CHECK or pay envelope 













MAIL THIS COUPON FOR\COMPLETE INFORMATION! 






BURROUGHS ADDING MACHINE COMPANY, 6036 SECOND BLVD., DETROIT, MICH. 

[ Send me complete information about the new Burroughs Payroll Typewriter that writes four records in one operation. 
(0 I should like to receive your booklet showing various ways to handle payroll (records on Burroughs Computing Payroll 
Machines and Burroughs Typewriter Accounting Machines. 







Address 
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The Business Outlook 


STRIKES and threats of strikes continue to cast a shadow over 


business activity for the next quarter. 


In addition, pessimism has 


been enhanced by almost uninterrupted declines in securities and 
basic wholesale commodities since March, when Administration com- 


ments nipped the inflationary rise of prices in the bud. 
mills that have been operating at a good clip on orders 
earlier in the year are now beginning to curtail operations 


textile 
placed 
or are contemplating shutdowns 
in July or August. Such slacken- 
ing is mot unusual in summer 
months, but it appears now that 
there will be more of it this 


summer than customary. 


Steel Strike Problems 


Steel production this month will, 
of course, be well below that of May, 
since practically 20°, of the industry's 
capacity is tied up with strikes. Cita- 
tion of Inland Steel by the National 
Labor Relations Board for refusal to 
sign a pact with the union is expected 
to bring the pivotal issue in the cur- 
rent strike among independent steel 
producers to a showdown. In view 
of past decisions on the issue as well 
as the President’s own comments this 
week, it would seem dubious that the 
steel companies’ main contention will 
be upheld. But trade papers and 
local observers in the strike area think 
they perceive a rift in the heretofore 
successful drive of the C.I.O. forces, 
and predict that the back-to-work 
movement of loyal workers will open 
closed plants shortly. 


Face Shortage of Cans 


Lewis’s attempt to force steel com- 
panies in line by attacking captive 
coal mines and threatening to cripple 
ore shipments from the Lake Superior 
region is not regarded as serious by 
lron Age, which points out that ample 
stocks of both materials are now at 
hand. Chief inconvenience of the 
strike may be among tin plate con- 
sumers. Prospects of a shortage of 
cans for late crops, which promise 
to be bountiful this year, face can- 
ning companies if the strike is pro- 


longed. 


Outlook for Automobiles 


Automobile assemblies have not re- 
bounded to the rate prevailing in 
May, following the holiday week, and 
there is small likelihood that they 
will. Though strikes have prevented 
the industry from reaching the levels 
scheduled for the second quarter, the 
trend from now until September is 
undoubtedly downward. General Mo- 
tors’ agreement with the United Au- 
tomobile Workers, which expired on 
June 11, is now under consideration 
for revision, with both sides playing 


Cotton- 





NATIONAL INCOME UP 


Last year, national income 
produced in the United States 
reached $63,799,000,000, a 
gain of nearly nine billions, 
or 16%, over 1935. This fell 
21% short of the 1929 total. 
The amount distributed in 
wages, salaries, dividends, 
interest, rents, and royalties 
was $62,056,000,000, leaving 
a margin of about one and 
three quarter billion dollars 
as business savings for the 
rainy day. This year, income 
distributed is expected to hit 
70 billions. 











for time and watching the strike in 
steel centers for a clue to procedures. 


Machine Tool Backlog 


New orders in the machine tool 
business took a dip in May, return- 
ing to approximately the March level. 
This brings incoming business for the 
first five months 86° ahead of the 
same period last year, and provides 
a substantial backlog for continued 
high operations of machine plants this 
summer. Labor strife has been a 
boon to the tool industry, forcing 
management to overcome production 
interruptions and compensate for 
higher labor costs by use of better 
equipment. 


Copper Markets 


Non-ferrous metal markets haven't 
been any too chipper of late. May 
brought the long-expected rise in re- 
fined copper stocks, revealing that 
production had caught up with ap- 
parent consumption. As a result, 
London copper prices fell below the 
domestic 14¢ level. 


Building Industry Rallies 


Nervousness among building sup- 
ply producers over the slump in resi- 
dential construction reported in early 
May has been alleviated by F. W. 
Dodge’s complete May returns for 37 
states, which reveal that although 
home building declined 19° from 
the April rate, business revived suf- 
ficiently as May progressed to raise 
it 20% ahead of last year. The Dodge 


li 


compilations also put non-residential 
and public works activity in May 
ahead of last year’s volume, and even 
put these two brackets slightly ahead 
of the April figures on a daily average 
basis. 


Construction Contracts Rise 


Additional antidote for nervousness 
over the possibility that rising costs 
may choke off new construction comes 
in the announcement from Engineer- 
ing Neu s-Record that engineering 
contracts this week reached the high 
est volume for any week back to Jan 
9, 1936, that commercial building 


awards were the highest in five years, 
that industrial building awards were 
the second highest of the year, and 
that highway awards were the largest 
since Aug. 20, 1936. 


Sell Large Refrigerators 

Not only is the electric refrigera- 
tor industry making another record 
in sales this year, selling more house 
hold units in four months than in 
any full year up to 1934, but it is 
also selling more of the bigger and 
more expensive varieties of refrigera- 
tors than formerly. About 57 of 
those sold this year were in the six 
cubic foot or more class. Even the 
giants—with eight to nine cubic feet 
of space—increased sales 81% 
the first four months of 1936 


over 


More Credit Sales 


What's bothering some retailers, 
besides the fact that the public isn’t 
buying as much as was expected of it 
in this year of rising incomes, is the 
fact that it is buying an increasing 
proportion of its needs on credit, 
either through charge accounts or in- 
stalment plans. Last year, for ex- 
ample, instalment sales jumped 25°;, 
from $3,600,000,000 to $4,500,000,- 
000, while charge accounts rose 15‘; 
to $8,000,000,000. Extension of credit 
purchases to “soft lines” such as 
clothing helped boost the total. So 
far, collections have been improving 
compared with experience in previous 
years, but a break in business activity 
ir. general might easily upset the apple 
cart. 


Oil Law Allays Anxiety 

The two-year extension of the Con- 
nally “hot oil” act relieves misgivings 
about oil prices. The act is credited 
with having stabilized production and 
prices by throwing federal support to 
enforcement of state production quo- 
tas, barring output in excess of such 
uotas from interstate commerce. Pro- 
pmo of crude has been declining 
recently. So have gasoline stocks, 
because of the more than seasonal 
increase in consumption so far this 
year. Fuel oil prices are rising in 
the Middle Atlantic states. 
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Investment, $6632 
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Annual Saving; $16,800 
Investment: $3,900 
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Fe et oe or hak ce opcning en  a easy to get if you insist on 









General Electric equipment. 








INCREASED PRODUCTION 
MORE EFFICIENT OPERATION 
REDUCED COSTS 


HE six gains shown in the above headlines 
are illustrative of the advantages that thousands of 
companies have obtained through availing themselves of 
the assistance of General Electric application engineers. 





















Opportunities for making outstanding gains are often 
not obvious. It may pay you, just as it has paid others, 
to start — today —a search for hidden opportunities in 
your plant. G-E application engineers will be glad to 
work with you or with your consulting engineers to 
find a profitable electrical solution of your problem. 
General Electric, Schenectady, N. Y. 
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Government Backs Steel Strike 


Naming of Mediation Board follows Roosevelt state- 
ment that companies should sign agreements. Labor 
Relations Board files complaint on same_ point. 


THE steel movement broadened on all 
fronts this week, most significantly on 
the governmental one. The walkout 
reached Bethlehem Steel and the captive 
coal mines of the strike-hit companies 
A back-to-work movement, which in 
volved local officials in 
and order against union picket lines, 
encouraged the companics intervention 
encouraged the strikers. The 
ressure on the Administration finally 
brought the Department of Labor 
openly into the 
pointment of a three-man 
board 
Earlier, 


oo ; ' 
weignted the 


1 P 
a battle for law 


moves 


controversy with ap 


mediation 


Roosevel 
" 


resident 
with his 
should 


ignoring 


dice 
that the employers 
agreements arrived at, 
pendents’ 
would 


and the end of 


sole issuc 
lead directly to th 
their inde 


endence 


Members of the New Board 


Business, studying the personnel of 
the new Steel Mediation Board, 
that Lloyd Garrison chairman of 
the National Labor Relations Board un 
der NRA, that Edward McGrady, assist 
ant secretary of is generally r 
garded as tops among government trou 
ble-shooters, that Charles P. Taft II is 
a liberal Republican Alfred M 


) 
notcd 


was 


labor 


Was 


Landon’s right-hand man during 
presidential campaign, acted as media 
tor for Miss Perkins in the Electr 
Auto-Lite strike in Toledo in 1934 
Washington first 
labor men” on records. Tal 
who was made chairman of the Med: 
tion Board (to into the strike 


: : ; 
but with no official ttl 


sees the two 


their 


inquire 
power to settie it) 
has also indicated a certain degree ol 
sympathy with labor. Speaking to t 

Daughters of the American Revolution 
two months ago, he decried red 


scares,”’ calling them futile, and ind: 
cated that he 
of today 
of Revolutionary days 
Hutchinson,” he 
toward Samuel Adams and 
cock a good deal as some high automo 
officials feel toward 
strikes."’ In those days, Mr 
many of the 
sympathizers 
Observers 


believed many employers 
can be classed with the tories 
‘Governor 
have felt 


John Han 


said must 


bile situgown 


Taft added, 
best people were British 
generally interpreted th« 
appointment of the new board as a 
move to coax the independent steel em 
ployers into line with other steel makers 
who have signed labor contracts. Last 
week Business Week's summary of the 
situation from Cleveland said, ‘Pub 
lished reports to the effect that the steel 
companies want the federal government 
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ON THE STEEL STRIKE FRONT—The improvised gas masks 
were not 
avail against the tear and nauseating gases used by special 
leputies who on June 10 broke the lines before the Republic 
“eel Corp.’s plant in Monroe, Mich., and brought in 500 men 


of these (left) 


men and women pickets 


bunk 
Uncle 
believe he is.”’ 

As the steel sit 


Sam 


to its Crisis tne 
Relations Board 
mal whose 
far beyond the ste¢ 
When the Supreme ( 
its O.K. on the Wagner 
Hughes included 


move 


action 


sign 


Justice 
tribution to the miajorit 
widely quoted Statement tl 


] 
requirea Cou 


compel 


NLRB Moves Against 
This NLRB 


in avenue i entrance ito 


ing fight, picked the on 
fr. Hugl 


, pickes 
lawyers said N 
Wagner had 
sale 


piaint against 


ciose 


charges, to be 
June 25, rest the 
Inland failed bargain colle 
in good faith be 


cont 


tuse it refuses 
ing the negotiations, to sign any 
ment no 
the parleys 


matter what th outcome 


The board's opinion 





of much 


“ 
willing to work. Later, under terms laid down by the Monroe 
authorities, peaceful picketing was resumed. 
ing of the C.LO. strike against Bethlehem Steel Co.’s Cambria 
plant in the Johnstown, Pa., area, clashes between non-trikers 
and pickets (right) broke out on a new front. 


rid 


With the launch- 
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ON THE STEEL STRIKE FRONT—Mayor Burton of Cleve- nized him. Shouts of “company rat” greeted him when lhe 

lend (in center foreground, left) visited on June 9 the left the car. C.L.O. representatives protested June 12 (ri, 

airplane base used by Republic Steel Corp. Pickets are against the vote 6-1 by the Youngstown city council gran 
with 










the mayor more power to cope emergencies, 


reported to have nearly tipped over his car before they recog- 











board held that the employer had 
lated collective bargaining by 

ating without intent to reach an 
ment. In its Aniline & ( 





decisions which are now getting close 
= 
legal scrutiny. 
Most recent of these was made 


by NLRB itself in the St. Joseph Stock- 


to be that, where the parties find them- 
selves in agreement (as Inland and its 
employces did, except on the matter of 
signing), the terms should be set down 






f 






hemi il 









in black and white for a fixed dura- yards case last July, when the same _ cision, the same board stated that 
tion of time. board said that “an employer is not re- resulting agreement, unless reduc 
The board does not think that its quired to sign the specific agreement writing, will be so impractical of « 






forcement and so fruitful of dis; 
concerning terms that an insistenc 
an employer that he will go no furt 
than to enter into an oral agrees 
may be evidence, in the light of ot 
circumstances in the case, of a der 
of the right of collective bargainin 





presented to him” without further ado 
but that an “understanding, if event- 
ually reached, must be incorporated into 
an agreement if the representatives of 
the employees so request.” 


Two 


opinion conflicts with that of the Chief 
Justice; rather, it sees his remarks as 
meaning simply that the act is not 
concerned with the terms of the agree- 
ment, leaving it with power to deter- 
mine if an employer is “‘stalling” col- 
lective bargaining by refusing to sign 










Earlier Decisions 








a statement of the terms which have Back of this are two 1934 decisions The Inland case takes up the s 
been arrived at. of the preceding labor board set up issue under the aegis of the Wag 
Behind the board’s move, whose under the defunct National Industrial Act as now approved by the Sup: 





Court and may make it fhe issue of t 
whole labor controversy—and 
cause célébre for the Supreme Court 


Recovery Act. 
In its decision on the famous case of 
the Houde Engineering Corp., that 






significance was buried in the more 
spectacular news from the actual battle- 
P fronts of the strike, lie some earlier 


anol 
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Pictures, Ino, 
ON THE STEEL STRIKE FRONT—In South Chicago, by 600 employees. At Warren, O., the postoffice (right) has become 
shunting 21 Pullman cars into its yards (left), Republic Steel a strategic point in the steel war. On June 15 Republi: 
Corp. maneuvered to parry Mayor Kelly’s order against housing Steel asked for a writ of mandamus to make Postmaster-Gene: 
non-striking workers in the plant buildings. Pickets did not Farley order his agents at Warren to deliver to the company 
try to stop the entrance of the Pullmans, which accommodated plants all mail, including food for non-strikers. 
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AS “THE MESSENGER OF EUROPE”—Paul 
Belgium, arrived this week in the United States. 
Princeton University, he plans to visit 
cooperation 


from 


possibilities for international 


in furthering 


International 
Van Zeeland, economist-premier of 
After receiving an honorary degree 
Roosevelt and explore the 
economic recovery. 


President 
w orld 


Step Softly in World Trade Plan 


British empire conference ends, premiers scatter, and 
Van Zeeland of Belgium prepares to give Roosevelt 


the lowdown on European discussions, 


RIME MINISTERS from Britain's do 
minions packed up their bags and left 
London last week without telling the 
world what they had discussed or agreed 
to do to revive international trade, but 
political leaders in neither London nor 
Washington were perturbed. 

The imperial conference functioned 
just as they had predicted it would. It 
met formally and routine 
agenda concerning national defense; it 
met informally at little luncheon groups 
of three and four and discussed what 
the empire as a whole and as separate 
units if to cooperate in an Anglo- 
American trade pact. Then the prime 
ministers started home to see what part 
of the proposed, but unrevealed, pro- 
gram could be put in practice. 


Y 
} 
I 


discussed 


Three Months’ Wait 


Best guess in Washington is that it 
will be at least three months before 
Great Britain and the United States 
can formally announce that they are 
ready to open public negotiations for 

new trade pact. These negotiations 
will probably reveal for the first time 
the scope of the British empire's ability 
to cooperate for freer world trade. 

A new Anglo-American trade deal is 
inevitable. If London is able to offer 
nportant agricultural concessions, it 

ill mean that the dominions have 


withdrawn their most serious objections 
to the deal encouraged by Washington 
and desired by London. If, in the 
meantime or before the end of the year, 
the dominions seek new trade agree 
ments with the United States, it will 
mean that the Administration's dream 
of preventing war by stimulating world 
trade has the backing of the most im- 
portant trading empire in the world. 


Australian Hold-Out 


As predicted in Business u "eek 
(BW—Mayi 5 37,p13), the strongest 
Opposition to the opening of the Brit- 
ish home market to foreign imports 
came from Australia, but it is reported 
that Washington was not slow in 
warning Australia’s doughty prime 
minister, J. A. Lyons, that it would 
not be worth his while to stop here 
on the way back to Canberra in the 
hope of negotiating a trade bargain 
unless it fitted into the general pattern 
of a much broader empire deal 

On many problems, dominion point 
of view has contrasted with home 
policy. London, for instance, is about 
ready to acknowledge Italy's new 
African empire; would, in fact, have 
done so at the last League meeting 
had it not been for the stout opposi- 
tion of the dominions and scien 
especially in Africa 
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ld trade, the ne is n 
London 
ington where, on June 2? 
Roosevelt will have conferet 
Belgium's American-edu 
Paul Van Zeeland 
Several month ago, the British 
French governments commissione 
Van Zeeland to survey bilit 
a general red 
moval of trade barriers in I 
choice. TI 
involved were 
and Italy 


it odds 


temporarily fron 


DOSS! 


uction of tarifts 


logical 
immediately 


France, Germany, 


and Italy are bitterly 


by Britain or 


because Berlin is afraid of their 
bined strength. But Belgium has a 


special entrée in Italy because of the 


was a 
mistrusts any move 


intermarriage of the royal houses, and 


Brussels has again come back into the 
good graces of Berlin by severing itself 
from the post-war military alliance with 
Paris. 

Neither Mr. Van 
nor his movements have 
shrouded in mystery. One 
trusted colleagues has visited Berlin 
Rome, Paris, and London to find out 
the minimum demands of th« 
“have-not” powers—Germany and Italy 

from any new world trade bargain 
and to line these up against the maxi 
mum concessions of the great ‘have 
nations—Britain and France. Possibly 
the Soviet Union has included 
because Soviet cooperation is desired 
and promised. 


Zeeland 5 d 
! been en 


of his most 


two big 


been 


How Four Powers Stand 


All this information is now in the 
hands of Mr. Van Zeeland for discus- 
sion with President Roosevelt Details 
are not revealed but the general attitude 
of the four powers summarized 
no long ago in an official government 
organ in Brussels 

Britain is eager to cooperate in any 
broad program to expand world trade, 
even to granting credits to countries 
now pinched for funds, but only on the 


was 
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condition that all (including Germany) 
agree first to end the armament race. 

France backs the same program, but 
its bargaining position is greatly weak 
ened by its bad financial situation. 

Germany is firm in listing the ‘‘mini- 
mum" concessions it demands before 
it will stop its rearmament and give up 
its self-suthciency program. These in 
clude large long-term credits, new and 
enlarged export outlets, monetary sta 
bilization, restoration of at least a part 
of her African colonies, and the ending 
of the collective security provisions of 
the League. 

Italy demands just two conditions for 
her cooperation—recognition of her 
empire, and loans to aid domestic 
finances and colonial development. 


Data for Next Move 


Mr. Van Zeeland is Europe's messen- 
ger to President Roosevelt. He will 
negotiate nothing in Washington. He 
will simply provide the President with 
the information he has collected so that 
Washington can decide its next move 

There is no question but what the 
project is one of the most important 
affecting business all over the world, 
although, because it has been unable so 
far to produce concrete results, it is 
lost in the more dramatic but transient 
developments in Spain, Russia, and 
France. It is not until the pieces of the 
puzzle begin to take shape, until the 
negotiations at the Imperial Conference 
materialize in trade pacts, and until the 
unobtrusive goings and comings of such 
international statesmen as Norman 
Davis, William C. Bullitt, and Mr. Van 
Zeeland bring about a working basis 
for an international economic deal, 
that the world will fully comprehend 
all that has been going on behind the 
scenes during the last few months 

















HIS SUCCESSOR’S VOICE—This time 
it’s the bugler whose job seems to have 
been taken over by the machine. The 
new device, adopted at Mitchell Field, 
N. Y., consists of a phonograph with a 
erystal pickup, an amplifier, and loud 
speakers. 
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Plans Free Springing 
Auto manufacturer will put in- 


dependent mechanism on all 
four wheels next season. 


Detroit (Business Week Bureau) 

A prominent car maker in the medium 
price class will adopt independent 
springing for all four wheels in 1938, 
it is reliably learned here. The me- 
chanical design of the company’s cars 
with a torque tube drive permits the 
adaptation of independent springing 
for the rear wheels with a minimum 
of redesign and change in tooling. 

Though William Stout’s Scarab has 
independent springing all around, this 
will be the first production car in the 
United States to have such springing. 
Coil springs will be used. 

This innovation points the way for 
independent springing on all four 
wheels go be adopted by other com- 
panies, probably in 1939. 

Research is said to have shown that 
75% of the benefit from independent 
springing comes from its employment 
on the front end of the car, and some 
companies have been opposed to its 
use on the rear end because the added 
comfort isn’t proportionate to the extra 
cost. However, when independent 
springing was first put on the front 
end of American cars it was regarded 
as only a matter of time until it also 
was specified for the rear end. A num 
ber of European cars have independent 
springing all around 


Car Parts Case 


General Motors policy in push- 
ing its own accessories will be 
defended against FTC charges. 


DETROII (Business Week Bureau) 
The Federal Trade Commission on 
Thursday charged General Motors 
Corp. with restraining competition in 
parts manufacture and violating the 
exclusive contracts section of the Clay- 
ton Act by requiring its dealers to pur- 
chase “genuine parts” from G.M. divi 
sions under threat of cancelling their 
contracts. The commission also ac- 
cused the corporation of shipping to 
dealers cars equipped with accessories 
not ordered by them and of forcing 
other accessories on them under pen- 
alty of revocation of contract. 

On the first of these counts it is 
inderstood that G.M. intends to put 
p a legal battle, with confidence that 
it can win its case on previous court 
decisions. The corporation is said to 
take the stand that it is responsible 
for the safe and continuous operation 
of its cars in owners’ hands and, 
therefore, should have control of the 
parts that go into them. It points 
out that, if a so-called “spurious part” 












JUNE 





Harri 


FOR SPREADING INDUSTRY—Gen. ft 
E. Wood, president of Sears, Roebuck & 
Co., argued for industrial decentralizat 
when he appeared before the joint 
gressional committee holding hearing: 
the Black-Connery labor standards | 
He also suggested that the proposed 
trol board be directed to set up subbo 
for each industry. 


made by an outside company is 
sponsible for failure of operation 
for an accident, the carmaker still 
the blame in the owner's eyes. M 
over, it is the corporation's cos 
tion that the dealer signs a fran 
with his eyes open and without 
pulsion knowing all of its provis 
and agreeing to buy only genuine p 

General Motors, of course, isn't 
only company which is taking ad\ 
tage of every opportunity to plug 
genuine parts. In late years much 
the parts business has been lost to 
independent trade. The car factor 
want it back because it is profit 
and because they feel that it will 
the service departments of their de. 
in the competition with indepen 
garages and service stations 

To the FTC charge of forcing 
cessories on dealers, Detroit ans 
that General Motors used to do 
but some time ago abandoned 
practice, which incidentally has 
indulged in generally by car mal 
since the early days of the industry 

Political note: In automotive ci 
the talk goes around that this act 
by the Federal Trade Commission 
part of a definite program of repris 
against General Motors by the Admiu 
tration. G.M. officials are said to have 
known for some weeks that tl 
charges were coming. 


1 
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For Curb on Wage Board’s Power 


It looks as if Congress will fix standards and only let the 
board make slight variations. Both labor and industry 


oppose broad discretion. 
LABOR and so much of industry as has 
expressed its views on the wage-hour 
bill are flatly opposed to placing such 
road control within reach of the 
White House. Sentiment in Congress 
also is increasingly adverse and the 
probability now is that the bill finally 
will confine the board’s au- 
hority to making comparatively slight 
variations from minimum and 
1aximum hours written into the law. 


passed 


wayes 


Supreme Court Precedent 


In hostile quarters the opinion is 
that if the Supreme Court seems not 
to be immune from pressure applied 
by the chief executive, certainly no 
idministrative agency can hope to main 
in independence of thought and a 
tion. Harangues against regimenta 
tion of business don’t register in Wash 
ngton but the yoking of labor is some 
thing else again. 

Opposition from business to the 
road provisions of the bill didn’t im- 
ress the congressional joint commit 
tee. Only a handful of industrial and 
trade association executives were able 
to convince the legislators of the sin- 
erity of their support for its general 
purposes. The antagonism of others 
merely served to rouse the committee's 
ntagonism, or perhaps it was vice 

rsa 

Business argued, in effect, for statu 
ry standards, leaving little or nothing 

the board to decide. The testimony 

is, in the main, a complete reversal 

f previous testimony on the Black 
30-hour bill, but the spokesmen of 
business are talking now with a 40-hour 
week in their mind's eye. 

Apart from the question of the politi 
il uses of placing wage-and-hour con- 
trol in Washington's hands, there are 
any practical objections to the flexi 
bility allowed by a bill supposedly de- 
gned to establish standards. These 
bjections, however, are not as decisive 
s the demands of organized labor to 

allowed free play for collective 
bargaining. 


What Lewis Fears 


A system that assures greater infla- 
tion of wages also threatens deflation 
the powers exercised by labor lead- 

rs and may end up by fixing not only 
ages and hours but the responsibilities 
f unions. A 35-hour week of five 
7-hour days, with discretion given to 
i¢ board to raise this to 40 hours if 
warranted by conditions, and a mini- 
mum wage of 40¢ an hour, is about 
ll that is called for in the way of 


John Lewis’ 


legislation, to 
thinking. 

He doesn’t want to have the dete: 
mination of higher wages and shorter 
hours put in the hands of a board 
that would have the power under the 
bill, as written, to judge whether col- 


way ol 


Wide World 
NEW ANGLE ON LABOR—While the 
joint congressional committee shot him 
questions, the photographers “shot” him 
in other ways, in fact any way that would 
be new and revealing. One of the boys 
put on a regular “floor show.” The C.LO. 
leader testified in favor of the objectives 
of the wage-hour bill, which he termed 
“at least a glimmer of sunlight” to Ameri- 
ean workers. He opposed, however, wage- 
fixing policies that would impede col- 
lective bargaining. 





tion 


succeed that far 


To Get by the Court 


+ tere 


The argumen 
wide power 
constitutional 
held that cor 
based on fai 


ne Therefore 
by Sen. Black 


ninimum wage 
authority to prescril 

on that minimum 

tainly be nullified 

Court. 

In this respect, the proposed bill 
modeled on the New York minin 
wage law, which the 
There is some 
opinion to the 
flat minimun 
would be legal 
tials over that 
process of collective bargaining upheld 
by the court in the Wagner Act 

The most formidable 
moving the flex from minim 
rates is the insistence of the D 
South upon a differential. 7 
be maintained in order to ; 
bill through Congress. Even So 
congressmen, however, are opposed 


broad powers Cor 


- =" 
court ul 


venturesome les 
that 
and no 
that the diff 


are established by tl 


effect fixing of 
waves 


now 


obstac 


giving the board the 
templated. They recognize, on the one 
hand, that any differen 
tials, or the extent of differentials, can 
not be relied board has 
power to eliminate or reduce them. On 
the other hand, they realize that if dit 
wide, Southern 


assurance of 


upon if the 


ferentials are set too 
industry will suffer as its labor migrates 


to the North. 


Not the Real Battle 


The hearings on the bill produced 
an abundance of sentiment and 
tion but, apart from data supplied by 
the Bureau of Labor Statistics, little 
that would be of use if the congres 
sional committees were inclined to do 
a thorough job of drafting a bill with 
which industry can live. Textiles were 
represented in important branches but 
most of the basic industries were al 
sent. It may be that most of them 
think they are now within any stand- 
ards that are likely to be fixed and that 
their battle is with John Lewis or Wil- 
liam Green who are likely to keep sev- 
eral jumps ahead of the law, 


emo 
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JUST A BYSTANDER—At least, that was the impression that the ship news reporters 


were given as to Myron C. Taylor's position in the steel strike. 
board of U.S. Steel Corp. is back from a trip abroad following the 


The chairman of the 
“sign-up” between 


Big Steel and the Steel Workers’ Organizing Committee, which is now demanding 


that the independent steel makers follow suit. 


Cars Next Season, 7%-—10% More 


Manufacturing costs are up, but companies won't 


raise prices in °37 model year. 


Their raises in the 


fall will be limited by fear of F.D.R. 


Derrorr (Basiness Week Bureau) 

Passenger car prices are slated for in 
creases in ‘38 ranging from 7% to 
10°. Despite higher manutacturing 
costs, the industry intends to hold ott 
hiking prices until the start of the new 
season, though that action may lop off 
third quarter sizably. It 


isn't good business to boost prices at 


earnings 
the tail-end of a season; in fact reduc- 
tions rather than increases are then in 
The industry likes to see deal 
well cleaned out of 


order. 
ers’ stocks pretty 
the showrooms before it begins build- 


ing new models 


Will Watch Henry Ford 
Ford 


ence on car prices and this is still true. 
Especially in the lower-price 
the Ford competition will force others 
too far out of line with 
What Ford will do 


Nearing the end 


always has wielded vast influ- 
ranges, 
not to get 


V-eight prices 
is anybody's guess. 


of an amazing career, Henry Ford is 


eager to maintain his dominant posi- 
tion. Whether he makes any moncy 
on his car is immaterial; he is not 
answerable to a large body of stock- 
holders for his actions. He is just as 
likely as not to set a price on his 
V-eight without regard to production 
costs, particularly if he should want to 
make sure of achieving a certain sales 
volume. 

On the other hand, Ford has been 
subject to the same rising costs as other 
companies. Also all predictions in the 
last four years that Ford would dip 
very low in prices have proved false 
The fact is pretty well established that 
no matter action 
Ford other 
companies intend to raise their prices. 
If that means sacrificing some 
volume to ‘Ford, increases still will be 


course of 
embark upon, 


what 
dec ides to 


made 

Car manufacturing costs are soar- 
ing because of higher labor rates and 
higher materials and parts prices. Big- 
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gest hike has been in labor The 
wage rate of the 
has gone up about 20¢ as con 
with the °36 model year. At a 
mum, there is an average of 175 
hours in making an automobile. 

means a boost of $35 a car. 

does not take into consideration | 


automobiit 


materials costs or any further incr 
in labor costs for °38. 


Labor Trouble Takes Toll 





Hourly rates alone don’t tell 
whole story of the rise in labo: 
pense. Many car companies are { 


ing their costs mounting from 
ill effects of ordered 
union officials and “‘quickie’’ sit-do 
not to mention the toll in general 
ficiency taken by the constant 
uproar in car factories. 

The industry has not yet foun 
way, and probably won't, to pass al 
all the extra burden to the car ow 
The only recourse is to be content 
lower earnings. Contracts for mat 
and parts were made at advantag 
prices at the beginning of the « 
model year, but many of them 
since been revised upward to com 
sate suppliers for higher manufacti 


slow -dow ns 


costs. 
When car 
prices last fall, some 


makers set their 1 
cognizance 


taken of possible higher manufacturing 


time that factor 


expenses. At the 
quoting deliv 


changed over to 
prices instead of f.o.b. factory pri 
some companies passed along mo 
raises buried innocently in accessor 
packages included as standard eg 
ment. 

There is slight chance, however 
the increases to be slapped onto 1 
cars will cover the added product 
costs. For one thing, the indust 
doesn’t want to encourage the pul 
again to “make the old car do just 
bit longer.” It had enough of t 
from 1931 to 1935. Moreover, <« 
makers suspect that if they tack 
the true extra-cost figure, the gov 
ment will be inclined to make polit 
reprisals. 

Bothered by steadily rising pri 
Washington wants to keep car pr 
down as low as possible. So aby 
the only thing for the industry to 
is to grin and take the rap, and, unl 
the course of events is drastically 
tered, make up its mind to accept low 
38 profits. 

e 


Industry Trains Graduates 


BiG Business used to take a sizable p 
tion of college graduating classes, tra 
the lads 
students ) 
build executive personnel. 
cut this program; some 
dropped it entirely. But now it is « 
again full steam—U.S. Steel will p 


Depressi 


compan 
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(most of them engineering 
in particulars, and thereby 
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e ¢ ¢ you've been calling on us about five years now, Tom... 
and yet I don’t believe you've ever “sold” us anything. Every 
time you come in you have a real suggestion. Remember the 
day you had a plan for fidelity bonds on all our field men in- 
stead of just the executives? I didn’t agree with you... but I 
wasn't looking far enough ahead... and you were. As it turned 


out, you were right as rain. 


And when we put in our new high pressure boilers, you scarcely 
mentioned insurance ... but insisted that, now we had good 
boilers, we should keep them good by regular expert inspec- 
tion... and told me why your company’s engineers were quali- 


fied for that job. After awhile we just came to depend on you. 


Sure, you got business from us, plenty of it. But it wasn’t 
th pressure salesmanship that did it. It was just that you 
knew your business...and our business. I didn’t always feel 


this way. Years ago I thought an insurance agent just sold a pol- 


icy and collected his commission, But it’s a lot more than that. 


You think for your clients, and plan ahead and consider 


what's best for them, That’s more than selling, Tom. And | 
- ae 
want you to know that we know...and that we appreciate it. 


The Maryland Casualty Company, Baltimore, has 10,000 
agents, throughout the United States, Alaska, Canada, Cuba, 
Puerto Rico, the Canal Zone and Hawaii, who plan ahead 
for their clients. It is their job to prove that unforeseen 


events need not change and shape the course of your affairs. 
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594 men from 91 schools into training 
this summer, Tailor Aircraft will put 
five graduates to work in the plant at 
Bradford, Pa. (at completion of course 
they receive planes), and dozens of 
other companies big and little are pick- 
ing up the training courses again. 


New Childs Chain 


Restaurant operators announce 
subsidiary to enter the counter, 
quick-lunch field. 


DruG other dis- 
pensers of hasty luncheons are in for 
some new competition. A share of this 
business will be sought by the Childs 
Co., restaurant operators, through a re- 
cently formed subsidiary called The 
Host, Inc 

First of a chain to be set up by The 
Host will be on East Twenty-third St., 
New York. It will open in September. 
The move has been in preparation for 
two years and it is expected that the 
chain ultimately will become nation- 
wide. Prices will be under those of 
Childs restaurants. While the main ob 
jective is the luncheon trade, dinner will 
be served at some of the locations 

The new units will be much smaller 
than the restaurants. Each will be about 
100 x 25 ft. and will accommodate 100 


store counters and 









Improve 
your product 
‘s with... 


BUSINESS WEEK 
to 150 persons. Principal seating will 
be at counters of comfortable height 
but there will be a few booths and 
tables. Service will be 100 4 la carvie. 
Speed will be stressed. Decoration of 
interiors and fronts will be modern and 
Price reductions will 
installations, 
construction 


in striking colors. 
from 

limited 
plans that reduce labor costs. 

The new chain ts expected to speed 
up the Childs Co.’s financial come-back. 
Host’’ eateries will be located at points 
that would not support large restaurants. 
To equip and install new units will cost 
$35,000, against $135,000 for a full- 
sized restaurant. While the company 
insists that it adheres to its original 
policy on maintaining the larger res 
tuurants, the smaller places will give 
inflexible landlords something to think 


result savings on 


rentals, menus, 


about. 

Like many another chain, Childs had 
a real estate situation to clean up after 
the big bust. It has done a good job 
of shedding profitless locations and 
properties. The result is reflected in 
first quarter net earnings which were 
$104,201 this year against $18,710 in 
1936. The company obtained reduc- 
tions of $380,000 in rentals and mort- 
gage interest last year but much of this 
was temporary. Concessions on old lo- 
cations may be harder to obtain as busi- 


ness improveme nt continues 


BYERS WROUGHT IRON 


@ If your product is subject to corrosion, 
why not make it of Byers Wrought Iron. 
A standby for over 70 years in marine, 
railroad and industrial uses because of 
economical corrosion and fatigue resist- 
ance. Available in wide range of tubu- 
lar, plate, sheet and bar forms. 
Have yourengineers write for 


GENUINE WROUGHT IRON 


handbook just published, “Wrought 
lron—Its Manufacture, Characteristics 
and Uses’ ‘and mention product or type 
of service involved. A. M. Byers Com- 
pany, Est. 1864. Pittsburgh, Boston, 
New York, Philadelphia, Washington, 


Chicago, St. Louis, Houston, 
YERS Seattle, San Francisco. 


TUBULAR AND FLAT ROLLED PRODUCTS 


Specify Byers Genuine Wrought Iron Pipe for corrosive services and Byers Steel Pipe for your other requirements 
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Modernization Credi 


36% of firms that made 


‘© in. 
sured loans under FHA ay still 


doing so without federa! aid 


TERMINATION of the Federa 
Administration's insured mo 
credit plan, which in 32 mor 
up $506,730,000 in home, « 
and industrial property imp: 
naturally has been followed 
let-down. A check-up dis 
ever, that of the 6,418 banks 
financial concerns which 
insured loans, 2,318 or 36°; 
tinuing to operate under the 
similar plans without govern: 


Loss Ratio—4.93% 


From the outset of the 
tion program in June, | 
object was to sell the pers 
or character loan to the finan 
munity. At that time fewer 
financial institutions made 
loan. The experience of the 
participated in FHA’s plan 
nearly 1,500,000 loans is r 
an estimate that when all cla 
been liquidated, the govern: 
bility will total about $25,0¢ 
a loss ratio of 
000. The cost to the gover: 
providing a quick stimulant t 
struction and equipment indust 
be offset to a considerable « 
taxes from firms which benefit 
the modernization program. 

Commenting on the wide 
of the modernization credit p! 
says its survey ‘tends to prove 
system of financing home 
alterations, and repairs on a 
repayment in equal monthly inst 
over periods as long as five j 
been sufficiently satisfactory 
rant continuation rr 


4.930 on § 


Make Own Arrangements 


Many building material and 
ment firms have made their « 
rangements with finance compa 
a cost to the borrower that is g¢ 
somewhat higher than FHA 
They have, of course, felt the 
of FHA’s extensive advertisin: 
promotion work, but many of 
individually and collectively, ar 
lying the lack by increasing 
amd and planning campaigns 
keep interest of property owners 

The Manufacturers Housing P 
tion Council, organized two years ig 
when Peter Grimm undertook, on ¢ 
Administration's behalf, to give 
ing a boost, is combining with 
Producers Council, an affiliate ot 


American Institute of Architects, 

a division of sales promotion and edu 
cation will be created to obtain gr 
unity of effort and confine prom 

to effective forms. 
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Chains Sue and Fight 


Deny legality of Pennsylvania tax, first to be imposed 


by any hio-volune state. 
possible. 


( vy. EARLI has his 
tries to collect it. 

of the 

fortnig! 

Penn- 

punitive tax 


Such, in effect, is the attitude 


orporate chains which a t 
ere brought face to face 
lia with the first 

(§$s00 for each store exceeding 

S gle chain) 
volume 
(Bu 
hains but it p aha 
in the Keystone 
Finally whipped through the upper 

e of the |e by Gov. 

ynsylvania’s tax on 
June 5. On 

Stores Co., 
1,700 of 
nia, filed 

Court to 

tax. Next day the 

fic Tea Co., 

0 of 16.000 stores in 


the same sort of an action at H 


SOO in 


enacted by one of the 
st ates. Loutsiana’s § 
May2: 7,p15) may annoy 


hurt like 


state. 


ieee 
Sat 


law 
the 


oper ites 


became 
Monday 
which 


_* 


Ameri 
more 
its OO stores in Penn 
the Dau 

restrain collection of 
Great Atlantic & 


which has 


suit in phin 


its 
ro 


The Constitutional Case 


are the first obstacles to tine 
ction of Gov. 
signed to make 
ists instead of a 
And they are no 
ited States Supreme Cour 
ngs in favor of such t 
nding. For 


These 
Earle’s tax, frankly 
many small 
rew lar 
the 


Cs repeated 


small obst 


xes notwith 
in the 
peal is taken to the 
charge is mac 


] + 
pe naing 


CAaSCS, 


State constitution 


the le that tl 


ntravenes the equality clause in the 


me manner as did the state's graduate 
tax law which i 


ome was tossed out 


as Class legislation. 


The law's specific exemption of news 


nds and its inclusion all theaters 


inds ot 

point to the discrimination argu 
ent, though in 1933 the federal Su 
reme Court set a precedent for such 


xemption by refusing to invalidate the 
rounds 
The legal obstacles are not the only 
ficulties. The sheer work of collecting 
tax is a hard problem, for, although 
law is primarily aimed at the big 
iltiple unit organizations, it exacts a 
vy from every retailer in the 
iduated in relation to the number of 


state, 


nits which he operates. Chain men 
sert the collection costs will eat up 
lf of the $3,000,000 revenue that 


ov. Earle has boasted the tax would 
IS€ 

These collection charges, they say, 
re as nothing compared to the total 
sts of the law, measured in terms of 
nemployment, loss of rentals, and 
ost importantly—higher prices. These 


the 


Declare collection costs im- 


Some open supermarkets. 


are the costs the consumer must bear 
in his joint role of taxpayer and pur 
chasing agent, and the chains hope oO 
make him acutely conscious of them. By 
dint of some fancy figuring, they esti 
mate the cost at something exceeding 


$20,000,000 annual 


Cost of Closing 


T he SC 
they 


re some of the factors which 


he 


l very cha 


must taken into considera 


SAV 
(1) 


means loss of a 


ion. in store that ts closed 


job for five 


manayers, cl 


men, count 


1 
rks, warehousemen, 


inv 





and office assistants Tl ivera 
wwe between 


) Closing 


; , 
yerevate salary would rat 
$8,000 and $10,000 a year. ( 
| , ; 
also mcans [toss OF Store rental 


$1,500 a year or better. Thus. 


a store 


AvVCcTAvING 


losing a thousand store the minimum 
which chains ind they will droy 
if the law 1s | 1 valid ould in it 
sclf involve a cost exceeding $10,000 

O00 to be charged against the economik 
[ ture of the state 


The 


sented by ncre ised pt es Io various 


other $10.000.000 will be repre 


ommModilics An« ScryN cs primarily 


food. grocery chains that 


A.&P. 
only 


for it is the 
hit. 
chains 


hardest and tix 


American 


Are 


oncs 


the state which have more than 500 


inits and hence the only ones compelled 


to pay the maximum tax.) 

Chain men point out further that the 
total price increase cannot be reckoned 
by advances in their own quotations 


rhe closing of chain stores in ueal areas 
will remove a vital competitive check on 
prices. And these are primarily the low- 
for 
axe, should the county court refuse 
restrain enforcement of the 
Decision is expected at an early date, 
and in the interim the chains are 
fully scrutinizing their books separating 
the from 


volume outlets which are scheduled 


; 


the 


to law. 


sheep the goats 
d 


Where They Have Shut Down 


Thus far, only the obviously 
unprofitable stores in large metropolitan 


most 


c¢ yuld 
down. 
the 


areas where division 
take fast 
A.&P. 
American 
mostly in 


W ilkes-Barre, 


managers 


action have been shut 
90 outlets and 
Stores Co. has closed 70, 

Philadelphia, Allentown, 


Scranton, and other cities 


has ( losed 


in the eastern part of the state. In the 
Pittsburgh area, the P. H. Butler Co. 
has closed about 5O of its 200 stores. 


and the Kroger Grocery & Baking Co., 
operating the part of the 
state, is reported to be ready to partici- 
pate in the big shutdown if the decision 
Drug, 


in western 


is against the chains variety, an 


| 


care- | 





| 





nN 


w 


Out - 
guMNER So 


DO/MORE WAY! 










Girl seated #: an Air- 


Duct Do/Move with 
proper back su port. 
Photo beloue Ordmary 


smesficient seating, 


@ How much can you 
accomplish at your 
desk when you are 
tired of sitting there? 
Not much! Neither 
can your employees— 
so work suffers. 
; No, This loss a be 
590 4 ventilate stopped quickly and 
Gnd apeelteren, ec ca o ~ cal - by 
adopting Do/More Air-Duct Chairs. 
They give a degree of posture and 
body comfort never before achieved 
in a clerical chair. The seat and back 
are cushioned. Support is given where 
needed. The result is greater energy, 
healthier employees—fewer days off. 
The Executive Chair shown is Do- 
more’s crowning - 
achievement. It will 
do as much for your 
officials as the Air- 
Duct will for your 
staff. 


These are 
claims—but 


Domore's co 


nirt- 
bution to effective 
office seating; No. 


strong 
Domore 


Chairs can prove their rh 





truthfulness. Let us 
loan you chairs with- 
out obligation. Send 
your request today. 


No. 526 Executive 
Chair promotes bet- 
ter posture and much 
needed abdommal 
exercise. 


DO/MORE 


Licensed by Posture Research Corp. 


Manufacturers of Posture Chairs for Fxecutive, 
Clerical and Factory Purposes. 


—_-£,, Lh... 
hart, Indians 
obligation, please send 


1 “Domore Cc hair ¢ Compan 

610 Monger Suces. = 

me folder B.S 

Executive Chairs. Clerical Chairs 
Factory Chairs 


© 1937 Domore Chae Co., 
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CONCORE FOR CONCRETE—In orthodox concrete ‘testing, test cylinders are made in 
the field out of small samples taken from various batches as work progresses. Under 
the Concore system of Frank L. Howard Engineering Co., 613 E. 3rd St., Los Angeles, 
the workman drills precision test cores out of the concrete after the material has “set” 
for the conventional 28-day period. These specimens, very much like geological test 
cores used in oil-well practice, reveal actual physical characteristics of concrete in place. 


ipparel chains are generally holding 
their fire. 

Independent retailers, _ particularly 
those in the voluntary groups, naturally 
pooh-pooh the warnings which the 
chains have been serving out to the 
public via store placards and newspaper 
advertising. (The Columbia Broad- 
casting System refused to permit the 
chains to harness their propaganda 
igainst the tax to the A.&P. radio 
program, and they in turn refused to 
debate the issue with popular Gov, Earle 
on sustaining time.) 


Independents Join Protest 


Although the independents recognize 
that the chain tax is likely to mean added 
profits to them, they are not out to 
stick any pins in the chain propaganda 
as long as it stays within reasonable 
bounds. All along, they have added their 
voices to the protest against the measure. 

Members of the voluntary chains 
which thrive throughout the state say 
they don’t need the tax to beat the cor- 
porate chains at their own game—pride 
in their own efficiency takes on almost 
a note of indignation—but their Opposi- 
tion to the tax stems fundamentally from 
two more practical reasons: 

(1) The tax may prove so convenient 
a money-raiser that the original high 
purpose of the legislation—to make way 
for the little man—may be forgotten 
and an effort may be made to extend 
the tax to the voluntary groups. They 
are confident that couldn't be done 
under the present measure, but there is 
nothing to prevent amendment. 

(2) Punitive chain taxes threaten to 
breed a tougher competition than that 
which they must now contend with, for 


such laws only accelerate the trend of 
corporate chains toward supermarkets 
with lower overhead and lower prices. 
In the past few weeks, the American 
Stores Co., for example, has established 
seven such markets, known as the Acme 
And A.&P. has been quietly 
increasing the number of its supers in 
Pennsylvania and elsewhere. 


stores. 


“Property Life” 
New insurance policy offered to 
provide money for replacing 


buildings. Tested in Germany. 


DEPRECIATION and _ obsolescence are 
handy items when the income tax col- 
lector comes around. But, more often 
than not, a building or factory owner 
pays his cash out in dividends or on 
improvements. Then when his building 
outlives its usefulness there isn’t any 
money to replace it. 

At least, such is the argument of the 
founders of the Property-Life Insur- 
ance Co. of America. They're getting 
ready to sell a kind of life insurance for 
buildings which looks more than a lit- 
tle like the life or endowment policy 
for personal protection. 

It’s the first time the idea has ever 
been tried in this country, although a 
similar system has been working in 
Germany for about a decade and has 
been taken up, with variations, in some 
other European countries. Property- 
Life Insurance Co. is being organized 
under a new law passed by the New 
York legislature, while Illinois is paving 
the way for the same thing. 

The idea was brought to this country 


JUNE 


by Dr. Hans Heymann, a G 
omist and mathematician. I{ 
father of the German plan 
mann at least was associat 
from birth. Now he has er 
capital—the New York law 
$1.000,000—and plans to start 
policies within a month or 


Owner Can Borrow 


The policy won't insure a 
against fire, flood, and the lik 
purely a retirement and rep 
proposition. It has cash surren 
tures and can be borrowed ag 
the extent of 80°7-85°%. The lif 
building is figured out by 
(after engineers test the mater 
construction, the foundation, et 
the policy is written accordingly 

It averages out something 
Normal building life expectan 
about 30 years. Payments will 
around $30 a thousand. Inter 
3%, compounded annually, is 
teed. At the end of 30 years ( 
ever other life span is cover 
original cost of the building w 
paid to the owner. 

In case of a fire before the 
matures, the paid-in value goes 
owner. Presumably a fire ins 
policy is in force, so that cover 
original value less depreciation 
property life insurance makes up 
amount of the depreciation 

If the building gets out of date 
its earning power slumps, the o 
may borrow on his policy for 
ernization at 5°, less the 3% int 
the policy pays. He can repay the 
or he can let it ride. In the latter « 
he will receive, at maturity, the ori 
cost of the building less the amoun 
the loan. 

For factories, the company will 
policies to cover buildings or eq 
ment or both. It expects this to | 
particular appeal for small compa 
but agrees that the big ones will « 
tinue to self-insure for all or a m 
part of such a program. 


To Protect Mortgagee 


In the residential or office build 
field, the new company is designed 
afford protection never before avail 
to mortgage lenders. While it is t 
that the mortgage departments of 
ings banks and insurance compat 
could set up investment reserves ft 
mortgage income, this plan would 
able the owner to carry property 
insurance which, in turn, would | 
nest egg for the mortgagee in case 
default. 


The company will cover building 


which have been up for several yc 
as well as new ones. If a structure } 
been up ten years, and its probable | 
is thirty, then one-third of the origir 
cost is paid in a lump sum and 
premiums are continued thereafter. 
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"—That's why the heat won't stop me 





PORT? 


\ Air Conditioner 


ZA, 


= i ee ie a) ae 


10 BIG FEATURES 


* 


Cools, dehumidifies, cleans, gently 


circulates air without draft 


No pipe connections—no alterations 


uses small space near window 


You plug it in your light socket, just 


like a radio 


Automatic, you just switch it on and 


off as needed 


Ventilates positively, regardless of 


outside weather conditions 


Economical ‘Carrier Economizer" 


cuts down current consumption 
A season chead approved for per 
formance last winter in the steaming 
tropics of South America 

Even greatly reduces pollen 

Like a piece of styled furniture — 
handsome as a fine radio console 
Quiet — all moving parts spring 
mounted — insulated against sound 





... A Complete Unit for 
single room or office ... 


@® “That Carrier Room Cooler is a 
small investment, but it’s one of the 
best I ever made. Remember how 
I fussed and fumed and wore my- 
self out slaving in last summer's 
heat? Now look at me... I feel fit. 
My mind's clear. I don’t get impa- 
tient and makesnap decisions. Yes, 
sir! .. . that unit is going to pay for 
itself over and over again in per- 
sonal-efficiency dividends.” 

A Carrier Room Cooler can be in- 
stalled in your office quickly. It re- 
quires no alterations. It cools, de- 
humidifies, ventilates, gently cir- 
culates clean air, reduces dust and 


outside noises to a minimum. It 
means a veritable haven of cool 
quiet, a welcome meeting place 
for clients and associates. 


Install a Carrier Room Cooler at 
home in your living room, and give 
your family a retreat from summer 
discomfort . . . in your bedroom, 
and get your full quota of sound 
sleep. And do it NOW! Call your 
nearest Carrier dealer for full de- 
tails TODAY. Or mail the coupon 


To locate nearest Carrier dealer, look 
in your classified telephone directory 
under “Air Conditioning.” 


@ Remember, your assurance of per- 
formance is the name Carrier. Every 
Carrier unit embodies, not only the in- 
genuity of the inventor of air condition- 
ing, but the Carrier organization's sub- 
sequent experience— 35 years devoted 
solely to air conditioning. It is that 
background that has made possible such 
outstanding installations as those in U.S 
Capitol, Radio City, Bank of China, the 
‘Queen Mary,” as well as countless in- 
stallations in stores, factories, restau- 
rants, banks, government buildings 
trains, ships, homes, all over the world. 


CARRIER CORPORATION, Desk 148 
850 Frelinghuysen Ave., Newark, N.J 


Please send me, without obligation, full 
particulars about the new Carrier Port- 
able Summer Air Conditioner. 


Name —— 
Address 
City 
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How Big a Revolt Against F.D.R.? ;; ag rca -~cagy to ipc 


charges that the sitting mem! 







Democratic members think a vote for his court plan = 4g#inst Our Leader—against » 


tice. And that the newcomer 


would help them in primaries but hurt in election. 4.0 (ooo of the fim Farle 









































. PI 
So they’re determined to prevent a vote. But if they vote with the P 
then some Repu tblican nomine 

WASHINGTON (Basin Week Bu of the pride of Massachusetts in Calvin — to knock them off. In any cas 

iv)-——Most of President Roosevelt's Coolidge, the Bay State voters turned the loss of a $10,000 job, 
present trouble with Congress—bearing down his plea for the election of Sen. very valuable perquisites, plus 
in mind that he has an incomparably William M. Butler, for instance ing of importance, plus the wif 
greater control over the legislative branch Further, nearly everyone on Capitol career! 
than any President since the Civil War Hill knows that Mr. Roosevelt has That is why so many Den 
at this stage of his second term—is due slipped in popular esteem and follow the House are determined at any 
to the fact that the President himself ing, but no one knows how much. Con- to avoid having a vote on the § 
will not be a candidate next year. sensus is that he still has a huge majority Court issue which will put them 

Democratic members of the House, back of him—could easily sweep th particular hot wat 
and one-third of the Democratic sena country tomorrow, though not by quite F ; 
tors, will have to win their reelections so large a majority as he obtained last Dodging a Hot Spot 
without the magic vote-getting name of November. This is why the extreme pr 
Roosevelt on the ballot to pull them But doubt as to the extent of the slip at the moment scems to be t 
through. Their Republican opponents is worrying a considerable fraction of court bill will not reach a vot 
will wot have a national candidate against the senators and representatives. They House this session, public state: 
whom it would delight some of their come from states and districts which are the contrary notwithstanding 
constituents to vote. So the Democrat: normally Republican—where a very lit- For example let's look at the | 
members will have to win their re tle slipping of Roosevelt popularity delegation. Normally a Re 
nominations and reclections on their would result in their defeat. state by several hundred thous 
own An astonishing number of these bor- jority, Ohio now has 22 Demo 

: ee 'erline district or state folks figure, only two Republicans in the Hi 
“Favorites” Unpopular from their mail, from reports of their _ poll taken of the 22 Democrats a 

They know the President con/d hurt friends back home, from their news- ago showed that 13 of then 
them enormously, despite this, if he papers, and from some of the national against the court packing, and o1 
should want them defeated, for example, polls which have been taken, that a_ for it. A poll tohen last week 
by some La Follette type ot Republi n majority of their voters are opposed to 15 to 7 

just as Woodrow Wilson beat Georg the President on the Supreme Court en- This change does not mark a 
Chamberlain in Oregon. But they also largement issue. But that a majority of | in sentiment on the part of tl 
know that, no matter how much of an 1¢ Democrats in their districts or states Democratic congressmen who « 
idol Roosevelt may be to the voters, the — are for the President on th they would have to go against tl 
folks just will not enthuse over someone Now consider the narra If they ident if forced to take a star 
recommended by an idol. At the peak vote against the President, they arc means that information led th 











HOW FEDERAL RELIEF FUNDS WERE SPENT 


: Situation as of April 30, 1937, covering the Emergency Relief Appropriation Acts of 1935 and 1936 


















The Work Done The Cost of Doing It 












Land Purchased pemaene 
Equipment Purchased $65,700, 000, | 
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Dota: U. S. Treasury Deportment Total Expenditures: $5,841,300,000 © BUSINESS WEEK 














SPLITTING RELIEF PIE-—Washington observers see little sig- much to fix the character of the work to be done as to restor¢ 
nificance in the present congressional wrangle over earmarking congressmen, individually and collectively, to a position wher 
They say the real interest of they can claim credit for money-spending in their districts t! 


next year’s relief appropriation. 
Harry Hopkins and Mr. Farley. 


Congress in earmarking the spending of relief funds is not so now goes to the President, 
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men to change their minds about 
was the safest thing to do. 
and here 


every one of the 22 
important thing—is hoping and 
ig that they will not have to make 


in embarrassing vote. 


Conversational Rebellion 


of this has resulted in a great 
yf cloakroom and office conversa 
igainst the President by worried 
rs and representatives. It works 
n some curious ways. Insurgency 
is on talk of insurgency, but usually 
es slowly. But there is very little 
nsurgency 
ind fortunately for the New Deal 
is a geographical situation. Most 
he more worried members—on this 
issue—come from the North and 
t, where the constituencies are more 
il in their economic sentiments 
in the South. In the South, where 
election is not a danger but the 
rimary is, the tie of party regularity is 
narkably strong 
Plenty of the Southerners, and a 
sprinkling from the rest of the country, 
vould like to go pretty far, if they dare, 
‘to insure that the Presidential nominee 
1940 is not a New Dealer. But they 
to watch their step carefully in 
ghting the party leader 
Another political copy book maxim 
ters the calculation here. Voters 
n to like their senators and repre- 
sentatives, particularly their senators, to 
1 little bit independent—but not too 
h. Hence those who decide they 
vill have to oppose the President on 
court issue will be forced, in many 
nstances, to support more of the New 
Deal proposals other than the court bill 
han they otherwise would. It would 
ver do to get branded as being anti- 
Roosevelt—not unless he slips a lot 
further than even the Republicans think 
has so far 
There is a little fire burning. But so 
far it has not spread much. There is 
lenty of dry wood around, in privately 
lissatisfied Democrats, so that if a good 
nd should come it might become a 
il conflagration. But there is no sign 
the wind—yet. Roosevelt is still in 
saddle. 


For Vital Industries 


They would all be expanded in 
a coordinated program, under 
bill offered in House. 


\ASHINGTON (Business Week Bureau) 
Giddy figures are bandied about 
treely by the four representatives who 
sponsoring the Industrial Expansion 
Bill, which is designed to reemploy the 
iployables now jobless, and increase 
annual national income from the 


resent 60 billion dollars to 100 billion. | 


The sponsors, Maury Maverick of 
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IS YOUR CAPITAL SAFE? 


An executive's first responsibility is — safety of capital. No 
matter how well he plans, how progressive his program, how 
intelligent his direction, he must provide safeguards against 
hazards beyond his control. 


Protection is absolutely essential for capital invested in 
accounts receivable. After goods are shipped, capital is in 
the hands of the debtor and utterly at his mercy. 


The fact that a debtor’s condition is, or seems, strong when 
credit is granted is not sufficient. Many firms, once numbered 
among the strongest, succumbed to a financial crisis suddenly 
— without warning. Appalling capital losses were suffered by 
their creditors. 

The safety of capital invested in credit accounts can be 
made certain only through Credit Insurance. A credit insur- 
ance policy is virtually a cash reserve maintained at a very 
low cost. With this bulwark, selling becomes more aggressive 
— credit granting less timorous. Business improves definitely. 


Credit Insurance is available on debtors of various classes, 
including Individual Debtors, Special Groups of Debtors, Non- 
rated Debtors, as well as general coverage. The provisions are 
liberal. The premium lower than you suppose. Any American 
Credit representative will be glad to give you full information. 


AMERICAN CREDIT INDEMNITY CO. 


of New York J. F. McFadden, President 
401 Chamber of Commerce Building : : St. Louis, Mo. 


Offices in all principal cities of United States and Canada 

















Since 1887, when Frick cooling equip- 
ment was installed in a Philadelphia 


brewery, Frick Refrigeration has been a | 
favorite with brewmasters, engineers, | 


and owners of breweries throughout the 
country. 

And since Repeal over 100 breweries 
fone in every six) have reduced their 
power costs and obtained greater reli- 
ability by modernizing with Frick equip- 
ment. 

Let us show you how present-day 
Frick Refrigeration, with electric con- 
trol and high-efficiency coolers, can im- 
prove your operations—and profits. 


WAYNESBORO, PENNA 





gives this 
Hammered Metal Finish 


This Hammered Metal Finish by 
Zapon—unlike other novelty fin 
ishes of the same type—can now 


be produced by a single coat. 


Here is but one example, among 
many, of how Zapon research helps 
industry by reducing finishing 
operations and costs. Retail buyers 
can thank Zapon for the added 
usefulness, durability and beauty 
of products without number. 


Finding new ways to improve fin- 
ishing quality and cut finishing 
costs is a job well done by the 


Zapon Division ot Atlas 


eMC, 
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COVERING WATERFRONT—Last August 
along Old Colony Boulevard in South Boston were waste land. 
the government, Old Harbor Village is going up. 


Texas, R. G. Allen of Pennsylvania, 1 
R. Amlie of Wisconsin, and H. Jerry 
Voorhis of California, want to create 
in Industrial Expansion Administration, 
levelop a plan “in con 
tuthorities 


which would 
junction with the industry 
»f the vital industries engaged in inter 
state commerce.” 

[t is proposed in the measure to ob 
tain cooperation for the collection of a 
tax from all producers, amounting to 
25° of the value added to their prod 
uct in processing. If the producer co- 
operates with the government, 95% of 
the tax is to be returned to him, with a 
government guarantee against loss re- 
sulting from his cooperation 

The bill, which would limit the 
power of the proposed Expansion Board 
to essential industries, 1s, so far, just 
1 curiosity. The sponsors explain that 
coordinated increases, with guarantees 
igainst loss occasioned by miscalculation 
of unforeseen developments,” would 
eliminate the condition which makes it 
impossible for one industry to increase 
production because the sale of its prod- 
ucts depends upon the buying power of 
workers in other industries 


Stores Report Gain 


5,600 members of N.R.D.G.A. 
averaged a profit of 2.6% of 
sales in 1936. 


OuT of reports from among the 5,600 
dry goods, specialty, and department 
stores that are members of the National 
Retail Dry Goods Association, the con- 
clusion emerges that the average store 
in the field earned a profit of 2.6% of 
sales for 1936, reflecting a general rise 
of 11% in dollar business. The com- 




















most of the 33 acres facing the 
Now, sponso 
Ranking with New York’s Knick 
bocker Village among the largest housing developments in the country, the 
will benefit 1,016 families in the lower income groups. 


parable promt for 1935 was 1.6° 
has just been announced in 
report on ‘Departmental Mercha 
und Operating Results” of th 
trollers’ Congress of the asso 
Some of the most decided sa 
reases occurred in the home t 
ings division, pointing to a ren 
consumer interest in 
home. Whereas the furnitur 
ment of the average lepartment 
suffered losses of 3.8% in 1 
realized a pr 


goods i 


6% in 1934, it 


0.2% last year 
Credits FHA Help 


The revival of 
for the home was stimulated 
financial assistance rendered by 
igencies toward the purchase and 
vation of homes and the purcha 
home equipment,” H. I vleir 
Congress manager, said. “Thus in 
stores in the field showed an in 
of 10% to 12% in furniture 
followed by 14% in 1935 and 2 
1936. Gains in other home furnis 
departments are comparable.” 

Departments conspicuous for 
centages of sales gains were: blank 
23% ; umbrellas, 16% ; negligees, 18’ 
blouses and skirts, 17% ; aprons, h 
dresses, and uniforms, 17% 
28%; furniture, 22%; domest 
coverings, 20% lamps } 


interest 


and sh 
21%; household appliances, 15% 
dios, 17%; sporting goods and 
eras, 18%; luggage, 29%; base 
home furnishings, 21%. Sales ot 
have grown steadily in the last 
years, were 85% more than in 193 
Among the few departments w 


showed less sales than in 1935, silks 


velvets, and synthetics suffered 


largest decline—9% 
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New Products—New processes, new designs; 


new applications of old materials and ideas. 








Restau 


M ister 


yutomatic than 
ure the new §S 
dispensers, now 
und licensed by Fro-Vend (¢ 
E. 42nd St., New York 
appealing coin-operated 
into pos! 


amounts 


paper c ip slips i1utoma 

tion while accuratel 

of Coca-Cola or ¢ 

ale syrup blend with 

dioxide gas and water at 

of 40 deg. F. Counter 
on the same principle 

enable the CO 


ginger 


carbon 
models, 


interma 


yrders rap ily than by 
hand 


relate i 


far more 
| 


methods Still another 


yt tt 


1utomatic 

ch exchanges 
cream for the custom 
f Il, to be known l V 
packaged in a spiral wrapper 
the wrapper and cat, ulm 
banana: at the bottom of 

Il be found a paper napkin. 


found for 
magnet ol 
35th and 
Oper iting 


HUNDREDS of will b 
electric hand 
Metallurgical Products Co., 
Moore Sts., Philadelphia 


from any 110-volt a.c. socket 


uses 


e new 


this light 

weight, trigger-controlled device may 
for sorting f from 

is a safety devic 


ferrous 
ferrous metals or 
picking up loose nails, 
tool chips, and like injury causers 
MANY maintain that it 1s 
tang of the rind which ‘makes 
the drink." With the Scientifik’ 
juicer, as marketed by Chalmers Hamill 
Corp., 535 Fifth Ave., New York, one 


gourmets 





Oil-O" 


es oil of 


need only hook on the simple 
Rind” attachment if one wis! 
rind added to orange Eastern 
States Division of Robert Gair, Inc., 
155 E. 44th St.. New York, produced 
the juicer’s smart packaging 


jul 
ulce 


WHEN “drumming” becomes a prob- 


lem in ducts for air conditioning and 
the like, watch out for too rigid a con- 
nection between fan or blower and the 


rest oF the 
Mishaw ika, Ind., is 

Cushioned-Bronzoil” pillow block f 
just this type of bearing q 
inner ipillary b 
the Outer nousing Dy 
vibration-dampening DuPont Neoprene 


synthetic rubber. 


systen Dodge Mtg 
bringing 


] 


serv! I} 
iring is insulated fro 


oil-resistant and 


FURTHER eng deliberations on 
the possibilities inherent in the ‘Rekor- 
(Bu Dec5'36,p28), are 
finding tangible results in the Junior 
Rekordesk Safe of Diebold Safe & Lock 
Co., Canton, O. 


ineering 


' 
ICSK sate 


This hand-operated 





Busiv 


edition provides “2 hour, labeled, fire 
either 5 x 8 cards or 5 x 3 
both Little r no 


protc con to 
cards oO effort 1S 

rd holders into work 
The door, or lid, itself 


is counterbalanced. As befits equipment 


required to litt 


ing position 


tor counting rooms, the safe 


tected >} 


is pro- 
2 combination lock 

First use of the new 
which stack one on 


‘ Stacky” 
inother [ik 
haved cans, should be C 
Wine Packing Corp. of Stockton, 
fornia, for its “Juglet” brand wi 
William Fehr, Sacramento. 
them; Hazel-Atlas Glass Co.. 
makes them 


securely over 


invent | 
4p 
Oakland, 
Concay bottoms nest 
shortened necks and caps. 
technology 


own, nev applic 


into its 
itions bob up on every 
side Roxalin Flexible Lacquer Co., 
Elizabeth, N. J., 


: 
its already 


omes 


idds two new uses to 
Emulsified 
lacquer as a non-absorbent sizing coat 
for wall board which is to be covered 
with other coating materials, and as a 
leak-proof interior coating for dispos- 
able paper containers for 
oil. Surprising characteristic of the 
latter is that oil drains more readily 
from a lacquer-flushed surface than 
from either metal or glass 


impressive list 


lubricating 





DISPLAY YOUR LINE AT 
YOUR CUSTOMERS’ DOORS 


with an 


—_ 
ag 


An impressive host of national organizations, in 

siding General Electric, RC r, Eclipse Lawn 
Mower, Standard Oil, Singe 
Sewing Machine, Servel plus et are using 
distinctively designed Sales Coaches to 
produce sales where none before existed Let wus 
tell you how you can dramatically, economically 
demonstrate your complete line everywhere in an 
Aerocar Sales Coach Write for details today 


Hardware 


AEROCAR COMPANY OF DETROIT 
4815 Cabot Ave. Detroit, Michigan 


present conditions 


Verviceable and permanrat wat 
7 much less to build and maintain 
than any other type. Quickly erec 
ted --easily enlarged of diemantied 
aad relocated. Comply with A154 


specibcations. Insulated if desired 


ao aoe 
NEW CATALOG 


send for cog 


MARYLAND METAL BUILDINGS 


information and catalee teday 


MARYLAND METAL BLIM.. CO 
Kece A Metlomas Sts.. Balto. Md 








Mie GRAW HILL 


DIRECT MAIL 


Complete Lists . .. 
Covering Industry's 
Major Markets 


What Fields Do Yow 
Want to Reach? ° 


Aviation 
Bus & Electric Railways 
Civil Engineering and Construction 
Coal Mining 
Electrical Construction 
Electrical Industry 
Food Industries 
Metal Mining 
Metal Working Industries 
Process Industries 
Textile Industries 
Administrative Executives 
Electrical Dealers & Wholesalers 
MiN Supply Houses 
Power Services 
Product Engineering & Design 
Prodnction and Maintenance 
Radio’ Dealers & Wholesalers 


Radio Engineering & Desig 
For further details, selections 
from above basic classifications 
counts, prices. etc.. or estimates 
on special tists + ask any 
representative or write to 


wa Division 
McGRAW-HILL PUBLISHING CO 
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Board of Tax Appeals “On Spot” 


Treasury Department demands speeding up of deci- 


sions. 


Committee of inquiry is appointed. 


Board 


usually rules against Internal Revenue Bureau. 


THe United States Board of Tax Ap 
peals is on the spot. After consulta 
tion’’ with Undersecretary of the Treas- 
ury Roswell Magill and other Treasury 
ofhcials, Board Chairman Black has an- 
nounced appointment of a joint com 
mittee of three board members and 
three members of the staff of the In 
ternal Revenue Bureau's chief counsel 
to study how the board's operation 
may be speeded up 


Not So Bad As It Locks 


On its face its docket ippears to be 
in terrible shape. There are 8,492 
pending cases in which the Bureau of 
Internal Revenue has asserted deficien 
cies totaling $604,088,000 in taxpay 
ers’ returns. This is money that would 
come in mighty handy to the Treasury 
right now. And many taxpayers have 
riticized the board for delay in han 
dling their appeals from the bu 
reau's claims But the number of 
pending cases is the lowest since 1925 
ind has been cut in half since June, 
1933, when the docket numbered 
16,502; and five years before that the 
number was 21,639. This ts persua- 
sive evidence that the board’s speed-up 
etforts have been fairly successful 

Each of the board’s 16 members con 
stitutes a division and at least 80° ot 


ill cases are heard and decided by one 


member It is only the tough nuts 
which go to the board as a whole for 
review This differs radically from 
Supreme Court procedure, for ex ample, 
in which all the justices listen to hear 
ing and argument, and express their 
opinion in each case 

At least two-thirds of all hearings 
are held outside Washington in 50 
cities to bring them close to the tax 
payers home, thus cutting down the 
expenses of appeal. One big reason 
for the board’s jam is the exuberance 
with which the Bureau of Internal 
Revenue has slapped deficiency deter 
minations on income, excess profits, 
estate, and gift tax returns, appeals from 
which bring them into the jurisdiction 
»#f the board 


Lots of Shrinkage 


The ‘water’ in the deficiencies as 
serted by the Internal Revenue Bureau 
is indicated by the shrinkage revealed 
in comparing the bureau's gross claims 
and the amount of deferred taxes for 
which taxpayers are held liable by the 
board. There is some duplication, of 
course, as when the bureau assesses a 
deficiency against a parent corporation 
ind the same deficiency against all of 
its subsidiaries Such = duplications 












MAN-MADE TREASURE ISLAND 
































Globe 


And easy to find, situated as it is in the center 


of San Francisco Bay and dwarfing nearby Yerba Buena Island. Scheduled for com- 
pletion in August, it will be the site of the Golden Gate Exposition of 1939, competitor 


of the World’s Fair of New York. 
is the San Francisco-Oakland Bay Bridge. 


In the foreground, spanning the water obliquely, 
In the distance appears the other of the 


twin prides of the city, the Golden Gate Bridge. 
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probably inflate the bureau's 
determinations by 15% to 20° 
this is small potatoes when gross 
ure compared to the net amo 
board’s judgments 

In 5,477 cases decided dur 
year ended June 30, 1936, the 
cut to $66,666,000 deficiencies 
by the bureau totaling $233.8 
In the preceding fiscal year the 
judgments in 5,587 cases totaled 
159,000 against asserted deficien 
$172,560,000. In only about 
the cases is appeal from the 
lecisions taken to the circuit 


Try to Cut Hearings 


What will be the result of 
sure brought on the board to sq 
out more money faster can't b: 
licted. The joint committee of in 
is exploring the possibility of rx 
the number of cases requiring 
through stipulating the facts and 
ing on a settlement. In a sing! 
the board now hears and decides 
cases on merits, while 4,000 mor 
settied by stipulation and agreen 
Elimination of hearings can be car 
to the point, however, where it 
impair protection of the taxpayers 
terest 

The board’s popularity as a trib 
to which taxpayers can appeal has 
creased with the number of deficier 
in tax returns asserted by the Inte 
Revenue Bureau. Since the board 
organized a dozen years ago, 88 
ippeals have been docketed, invol 
deficiencies asserted by the bu: 
totaling $2,432,000,000. Most of 
8,000-odd pending cases don’t go 
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Sue Oil Price-Cutter 


Richfield dealers in Los Angele 
ask injunction under state “fair 
trade” law. 


PRict 
tion operators in southern Califor 
has long annoyed major oil produ 
What may be the first step in an 
tack on the problem by the industry 
the injunction and damage suit broug 
inder California's Fair Trade Act 
the Retail Petroleum Dealers’ Asso 
tion and a group of station operato 
in Ocean Park, Los Angeles, agains 
Howard Cook, proprietor of Cooh 
Service Station, another Ocean Pa 
enterprise, charging price cutting 

All the dealers in the action hand 
products of the Richfield Oil Co. 1 
company itself has not sued 

Although the oil companies der 
that the suit is a part of a concert: 
plan to clean up the price situatio 
in southern California, the case will b 
watched in the hope that it will less 
the amount of price cutting 





cutting by gasoline service 
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Haul more goods--more economécg 


Kaa fee ~ 
aie 


[937 CHEVROLET. TRH 


. 














CHEVROLET 
PERFECTED HYDRAU- 


. B} LIC BRAKES — NEW HIGH-COM- 
WV) = —< EE fs PRESSION VALVE-IN-HEAD 


| HH} 7 / | INTE . ENGINE — MORE LOAD SPACE 
| WH j | [BY —: IMPROVED LOAD DISTRIBU- 


TION — NEW STEELSTREAM 
STYLING —IMPROVED FULL- 
FLOATING REAR AXLE WITH NEW 
ONE-PIECE HOUSING (on 1%2-Ton 
Models) — NEW 
Vie.iiiae.\: 2 
PRESSURE STREAM 
LUBRICATION 





More and more buyers of individual trucks and fleets are agreeing upon the follow- 
ing facts in connection with their transportation problems: 

Chevrolet trucks meet every test of delivery or haulage service with outstanding 
efficiency; and they are also the most economical trucks for all-round duty! 

Your Chevrolet dealer can prove these facts in an actual demonstration, and we 
believe you will want to have such a demonstration at your earliest convenience, 
when you consider the following points: 

Chevrolet trucks have the greatest pulling power of any truck in their price range. 

The new models have More Load Space and Improved Load Distribution. And 
they are the on/y trucks in the low-price field with all the important features listed above. 

See or phone your nearest Chevrolet dealer for a demonstration, and convince 
yourself that you can haul more economically with Chevrolet trucks. 








CHEVROLET MOTOR DIVISION, General Motors Sales Corporation, DETROIT, MICHIGAN 


General Motors Installment Plan—menthly payments to suit your purse. 


"MORE POWER pex gallon LOWER COST per load !" 
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$00 LINE LLOAE 


HANDIPAK 


THE WORLD'S FINEST 
PORTABLE 
REGISTER 










ET rid of easily lost, time- 
consuming sales books, ineffi- 
cient loose forms with carbons and 
similar unsatisfactory methods. To 
record all initial transactions use 
the new EGRY HANDIPAK—the 
World's Finest Portable Register — 
that goes where business goes and 
makes records on the spot. 

Light in weight, easily car- 

ried, instantly ready for 


writing,the Handipak providesclear, 
legible, accurate records in multiple 
copies. Compartment inside register 
provided for filing audit copies. 
Made in seven sizes, Get all the 
facts. Address Department BW -619 


as; 


The EGRY REGISTER Company, Dayton, Ohio 


SALES AGENCIES IN ALL PRINCIPAL CITIES 





e KEEP SUMMER HEAT 
OUT OF YOUR PLANT 


WITH A 
GYPSTEEL PLANK 
ROOF-DECK 





@ GYPSTEEL PLANK* has the insulating value of ten inches of masonry. It keeps out 
heat in summer, (keeps heat /n in winter). Protect materials and increase worker efficiency 
during scorching mid-summer weather by specifying a GYPSTEEL PLANK roof for 
your new plant, warchouse, office, garage. A PLANK roof-deck will materially increase 
eth ICC | of air-~« ymnd ming systerl 5. ( Ost—¢ T parable to tnat tfawo xd deck — yet fire- 
safe and permanent, rot-proof and termite-proof. Send for Bulletin giving full particulars. 
Structural Gypsum Din n, American Cyanamid & Chemical Corporation, 50 West soth 


Street, New York, N. Y. 


«~ GYPSTEEL PLANK 
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Test Glass Blocks m7 
1a 

Laboratories find that ye S' 
building material resists yo.) f ti 
and water pressure. sh 
TRANSLUCENT glass_ blocks, os 
cently in walls and partitions o _— 
ings, were tested last week pm 
derwriters’ Laboratories in ( “ee 
Slabs of the hollow glass blo pts 
sulated against heat and sound =, 
set up against open gas furna é 
slab becoming in effect a wall r 
furnace, and subjected to heat of * 
degrees F.—or eight times the - gg 





boiling water. After 45 minut 

the glass redhot and semi-m 

stream of water from a 24 in, h 
turned on them, subjecting them 
Ib. of pressure. 







Defe 



































Up to Expectations Edus 
Although the glass melted ar that 
to some extent, it did not <« due 
Water from the hose puncture fevers 
inner surface of the hollow glass on 
in only a few places,/ The sla sak 
the tests of heat and water pr aden 
that the manufacturer had beliey hie 
would meet; and the company ; i 
makes them will now go to c, : ‘ 
perfect them still further. Lal x od 
officials preferred not to reveal rae 
if 
the blocks tested were made by Teal 
burgh-Corning or by Owens-I! age 
the two big American glass con tet 
engaged in perfecting this rel . se 
new building material, which was 
developed in Europe. “es 
Underwriters’ Laboratories, Inc.., ' 
made the tests, is a self-supporting W hose 
ge organization, originally set ™ 
y the National Board of Fire | 1 
writers, and incorporated a year | the 
Delaware. Largest and most cor “paca 
laboratories are in Chicago, with s ll . 
laboratories in New York and §S ; be 
Francisco. Tests, designed to det —* 
fire, theft, and accident hazards "een 
made for manufacturers at cost. paps 
ils ques 
salt, anc 


Wide Variety of Tests 





apout a 



















Manufactures tested fall mostly pare 
five general classes: first, fire-fig third 
equipment, including fire hose, 5 , a tes 
drants, fire alarm and_ sprinkler Riek ia: 
tems, fire extinguishers, stationary : anal 
pumps, valves, and pipe; secondly ' aa 
tardants, meaning mainly building . — 
terials designed to prevent the s; | the 
ing of fire; third, burglary, rol ‘allel 
and theft prevention systems, incl A an 
burglary and hold-up alarm sys steal 
safes and vaults, bullet-resisting vel th 
and steel plate, and tear gas; f om 
accident hazard appliances, incl Sere 
window cleaners’ belts, miners’ onal 
ladders, motor car tail lights The c 
torches to be placed behind st rt 2 
motor cars and trucks at night—w = oe 
of course, must burn in high w sommes 
and rain; and finally, anything v 
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have inherent in its construction or 
some element of life, , Or acci 
hazard, including electric wiring 
switches, and outlets 

’f the manufactures submitted, rec- 
; show that about 50° fail to 
laboratories’ first ex 
sation. Of those rejected, about 
eventually make the grade—some- 
nes on the first resubmission, 
s after many resubmissions. On 
organization's approved lists are 
100 different types of devices and 
liances, made by than 3,000 
manufacturers, large and small. Most 
approved lists are revised semi-annually 
which is the most 


; 


tests on 


some- 


more 


lectrical list, 
ve, is revised monthly. 


Defends Secretaries 
Educator tells office managers 
that one-third of dismissals are 


due to bosses’ faults. 


hrough their organ- 
National Office Manage- 
Association, recently asked the 

rn Commercial Teachers’ Associa- 
to do a better job of training secre- 
ries. They also invited wy S. N 
director of ; College, 

speak at 

ir annual meeting in the Stevens 
Chicago, last week He had 

e a survey covering the reasons for 
12,000 


FFICI managers 


on, the 


Universit 


rthwestern University, to 


missal of more than secre- 
ies and stenographers in 64 commer- 
cial and industrial companies in all 


sections of the country 


Defects”? 
evens, members 
the association got a shock. He 
ld them his survey showed that 31° 
f the secretaries and stenographers dis- 
fired for inethciency, and 
‘> because of “personality and char- 
ter defects.” He hastened to say, 
ywwever, that he took the 
$ questionnaire with a large grain of 
salt, and that the probability was that 
about a third of the secretaries dis- 
missed were fired for inefficiency, about 
third because of personality and 
haracter defects of their own, and 
about a third because of their bosses’ 
personality and character defects. 
Passing beyond the figures and his 
own interpretation of them, Dr. Stevens 
ld the office managers they had no 
ndard for determining a proficiency 
vel, no means of knowing how many 
cretaries rise above or fall below a 
vel that may reasonably be expected 
them, and that as a class they have 
me virtually nothing to develop secre- 
taries after they go to work. 
The office managers, though shocked, 
in’t get mad. Some said they had 
een made to think. Some said that 
some cases the 


Whose “Personality 


Listening to Dr. St 


lissed were 


replies to 


“personality and | 
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Ss add 
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* PORTLAND 


pick 


) METROPC 
‘ont AND 


« RENO 


SAN FRANCISCO 


MARKET 1 11 Western States 
MARKET 2 Pacific Coast States 


METROPOLITAN 
OAKLAND 


WESTERN MARKETS IN ONE! 


* BUTTE 


yyou® 


SALT LAKE 


13,000,000 


9,450,000 


MARKET 3 5 Major Urban Areas 4,200,000 


MARKET 4 s. 


F. Bay Area 1,800,000 





METROPOLITAN 
OAKLAND 


is the Natural Industrial and Distribution Center of them all! 


Your customers in any or all of these 
Western markets can be served most ef- 
fectively from Metropolitan Oakland,on 
the mainland side of San Francisco Bay. 
From almost any viewpoint... manufac- 
turing, distribution, transportation, and 
many others... Metropolitan Oakland is 
the logical location for branch factory or 
distributing plant. 

To help you study the fundamental rea- 
sons behind this statement send for our 
free book ‘'The Natural Industrial Center 
of the West’’ 
photographs that should be in the hands 


It gives facts, figures and 


ALAMEDA - ALBANY EMERYVILI HAYWARD AND PIEDMONT 


of every manufacturer seriously studying 
the markets of the West. 

Then tell us as fully as possible what your 
Western location problems are, and we 
will prepare a Special Survey covering 
your particular case. 

Or, if you intend to send a representative 
to make an on-the-spot study, we'll do 
everything possible to give him the cor- 
rect picture. 

Write today for’ 7s Natural Industrial 
Center of the West’’", to METROPOLITAN 
OAKLAND, 330 Financial Center Build- 
ing, Oakland, California. 


MUNITIES OF ALAMEDA Cr 


METROPOLITAN OAKLAND 


... including BERKELEY the Home of the famed University of California 
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haracter defects” attributed to the sec- 
retaries dismissed probably consisted of 
in unwillingness to go night-clubbing 
with the boss, or of speaking sharply 
when the boss himself spoke sharply 
on a morning when he had come to the 
office with a hangover. Most agreed 
that the boss often blames the secre 
ry for things he himself is responsible 


Credit Sales Up; 
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for. All agreed that the secretary who 
combines ability to get along with peo- 
ple with the ability to transcribe many 
letters daily is worth more than the sec- 
retary whose ability on either side far 
exceeds her ability on the other. Most 
said that, leaving night-clubbing out of 
it, more thought must be given to 
personality traits 


Collections ‘Too 


Survey shows that instalment buying is up 25% in year 
but still $2.000,000,000 under °29 total with loss 


record improving. 


THE safer the laborer and w 
worker feel in their jobs, tl 
clined they are to buy now and pay 
later. That's the story of retail sales in 
36 when the ratio of cash buying to 
total turnover declined, when volume 
on charge accounts rose slightly, and 
when instalment buying rose smartly 
The trend has been to credit ever 
ince the middle of 1933, and the D« 
partment of Commerce’s 1936 retail 
credit survey, from which these facts 
are taken, confirms its continuance. And 
just about as pleasant to report as the 
over-all gain of 14.5% in retail sales 
was the marked improvement in collec- 


1 more in 


t10ns 


Sales Up, Losses Down 


Salient facts and figures from the sur- 
vey include the following: 

Cash sales at retail rose 11° in 
dollar volume over 1935, yet consti 
tuted only 41.306 of total business 
against 42.6 the year before. 

Charge account sales rose 15% and 
made up 44.70 of the total against 
i4.6% in 1935. 

Instalment sales rose 25° (to $4,- 
500,000,000 from $3,600,000,000) and 
made up 14° of retail volume in con- 
trast to 12.8% in 1935. 

Charge accounts were paid off, on the 
average, every 64 days, or two days 
faster than in 1935; instalment accounts 
were paid off in seven months and one 
day, five days faster than in 1935. 

Bad-debt losses on charge accounts 
were cut to 0.5% in 1936 from 0.6% 
in 1935; instalment sale losses averaged 
1.2 against 1.5%. 

The dollar value of open charge ac- 
counts at the first of each month aver- 
aged only 9% higher than in 1935 
while total sales on charge accounts 
mounted 14.5%; instalment balances 
rose 14.5% in carrying a 25.4°% jump 
in instalment volume. 

Thus merchandising had a happy year 
in 1936—increased business and rela- 
tively low loss ratios (several lines took 
the smallest bad debt losses since 
1929). Nevertheless, it reopens the old 
argument whether buying before you 


earn the money is a sound policy. The 
survey goes into the subject pro and 
con, and winds up by noting that the 
Department of Commerce can't see into 
the future but that the highly satistac 
tory loss experience of 1936 is the 
answer as far as we ve gone. 

The report notes that many induce- 
ments have been offered the time-pay 
buyer at retail—longer-term pay 
ments, lower carrying charges and 
sometimes none at all, extension of the 


1aca to cover soit or non-durabl 


ment 


goods which can’t be repossessed, and 


reduction or elimination of the down 


payment. These tempters to stretch the 
family budget have clearly boosted 
sales: automobile tire and accessory 









New Jereey Zine Ce 
PARKING TICKET—Chief objection to 
parking meters comes from adjacent mer- 
chants who think customers entitled to 
free car parking before their stores. New- 
est parking meter, built out of weather- 
proof zine alloy die castings and sold by 
Donald F. Duncan, Inc., Chicago, offers 
parking customer a receipt for his coin, 
redeemable in trade at the store on whose 
frontage he parks. 
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stores increased instalment 
11.4% in 1936, department stor 
women’s specialty stores 44.8; 
Department stores have be 
Spicuous in pushing instalm 
soft merchandise. The reportin 
time-sales rose to 9.1% of tl 
volume from 8% in 1935, wl 
an aggregate instalment b 
these 179 stores of nearly $93, 
The bad-debt loss ratio on 
counts was cut to 0.89 from 


1935. “In view of the increas 
portions of instalment busir 
survey says, “this reflects a { 


situation.’ 

Nevertheless, department 
losses on instalment business wer 
than on charge accounts, losses 
latter running 0.30 in 1936 
0.5 in 1935 

The survey notes that the 
total of retail instalment cre 
$4.500.000.000 is still $2.000.¢ 
below the high-water mark of 
agrees that losses are higher In t 
depression 
ence of the last few years to 


Yet it draws on the 


bad-debt losses on instalment 

“were not sufficiently large by 
selves to cause business fa 
erally. However, it may be sa 
some of the new developments 
stalment selling may be respons 
such a time [during a depressior 
larger losses than has heretofor 


the case.’ 
Regional Variations 

Looking at the various s 
the country, the report reveals tl 
provement in collections was 1 
wide. It also shows that there ar 
variations in the extent to whi 


} 


and credit are employed in diff 
For example, New En; 
doesn’t go in for instalment sales 
ing only 8.5% of its retailing that 


regions 


On the other hand, instalment 
run to 21.9% in the Rocky Mo 


cities, which also have the his 


charge account ratio of 52.5%. 


Nashville, Tenn., is high city in 


stalment business with 54.30% anc 


cago (due to its exceptional departn 
store volume) is high for cash tran 
As a section, the 

North Central states pay most cas 
In the Rockies it’s cash on 
line only 25.69% of the time and in ' 
East South Central states cash is por 


tions at 54.9%. 


48.8%. 


up in only 30% of transactions. 


North and South Contrasts 
In the East North Central 


where cash business is popular, char 
accounts also are left open the short 


time—S8 days—while instalment 


is cut to 158 days on the average 
contrast are the East South Cent: 
states where instalment payments 
278 days, and the South Atlantic stat 
where charge accounts run 78 days. 
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Unions Push White-Collar Drive 


New York is the real test of this organizing campaign 
by C.1.0., which is moving faster than A.F.L. and has 
coordinated its non-manual unions. 


11E Detroit, ¢ 
sundry smalles 
on » the tan 
pying the toy 
ries, another ¢ 

m has been 


, , 
sidelines, wonder 


ly magazines 
y f ; New York City cam] 
rk has had a cor erable num way, Allen Haywood 
ive labor union he nator at the top, with s; 
an Federation of ibor icin downtown 
ve policies through the Centra for other parts of 
led comes trom the lI 
by way of Akron, and among 


} 


+ +} 


people IS regarded as one OI 
administrators. Working with hin 


a group orf union P 
I 


assistants, notab mes 


hok and ni i i mMmpioye 
All told, m O dues-p% ; Lewis Merrill and the rited Ofhe 
‘ represented in the locals on June 3 and Professional Workers: Heywoo 


1 the uild m Gaynor at 


n 46 groups with a membership of Broun and 
und 300,000 were ousted. Both _ the 
Ips continued an energetic campaig 


organize the unorganized.” And tl 





il break between them meant littl 


ause the unions whose locals were 


ected” had already walked out and 
ned ( LO. 
Most interesting point about the 


ives which are now beginning, in 


Mew Weck Cie. is the “ohne caltec” BUILDERS - PRODUCERS * MANUFACTURERS * DISTRIBUTORS 


w 


ngle. The ( L.O. unions, particularly, DESIGNERS ame) 13 2-010) s) 


re convinced that they can corral a KOPPERS DIVISIONS. SUBSIDIARIES 


zable portion of the salaried workers AND AFFILIATES 
roughout the country. and New York American Hammered Piston Ring Division 
Ci = . , } . —* Bartiett Hayward Divisior 
ity is the real test. According to most a eee teas 
stimates, there are some eight to ten “ . Eastern Gas and Fuel Associates 
. re 


illion white collar workers in the Cnginsnring Gus Censtrwstion OomEn 
- ’ Gas and Coke Division 

nited States—engineers, insurance a Vian. Steheeeeulll Qemene 

fee workers, bank clerks, editorial \\ Koppers-Rheolaveur Company 

cople outside the Newspaper Guild, oeaiee eae 

ilesmen and clerks in hundreds of re- | atystic Steam Compoens 

il establishments, and so on. Few of 7) CS ee one 

a? A New England Coal and Coke Company 

em ever have had any contact with a Tar and Chemical Division 

ibor union, and some are very hesitant Western Gas Division 

, . ‘ The White Tar Company of New Jersey, Ine 

out going so far as to join one or vee’ Ghent Gulia Cailiioabied 

ven to talk about it. | White Area Indicates Bronze 








~. The Maryland Orydock Company 


The Higher the Harder ; : , , 
aa This Railroad Cylinder Packing Ring by American Hammered 
Impartial observers agree that the Piston Ring Division is a Revolutionary Development —American 
rganizational movement will go fairly Hammered Piston Ring engineers discovered that a piston 
i! Digaest ‘ i uA ring ——- bronze and cast iron has much greater life 
ch in =some sections and im some than rings made of either bronze or cast iron alone. The 
thees, but will be tough sledding in combined bronze-iron rings are the biggest innovation in 
thers. In general, the higher you go, piston rings since 1866. Inthis patented packing ring, the 
. ’ bronze segments smooth the cylinder and produce a slick 
surface; the iron segments carry the load and support the 
A bronze. Thetwo metals “seat in” independently. They pro- 
tor that of a joiner in a collective experi- duce longer life for packing, for cylinders and for pistons. 
nent. But a big talking point with the 
C.1.0. is the Newspaper Guild, whose 
nembers are pretty individualistic yet 
ire committed to industrial unionization 


he less chance there is to get the indi- 
idual to exchange his present status 


KOPPERS COMPANY, PITTSBURGH, PA 
AMERICAN HAMMERED PISTON RING DIVISION, BALTIMORE, MD. 
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A Business Paper Advertisement Writes Home 


Dear Boss: 


six weeks since Y . me, and am T done in! 


= 


You see, "POWER" gets me ¢ ich put the chill on even 
our best salesmen. The : y their dough on the line 
for this paper get U r . And they don't pass UP 
a page: 


Everybody here had W j man-eater the Chief Engineer 
was. 0 I was shakin’ in i when he grabbed me. JL shook 
more when he gave me ¢ p right in the face- But just 
then he roars at 4 sh : by, “Well, here she 
is, Tom! , Looking for!" And he 
grins like @ gargoyle. 


rough the power, weld- 
body gave me a 


need, an 
the handling, 
park! 


Chief who pays to see me, put he's just the start. I've 
shift engineers: their assistants, the master mill- 
wright, boss welder, chief electri dad all their crews - And 
getting to this mob costs you only three ters of 4 cent. 


mm writing i to get 4 
rest. Oo though, he ‘af. He's haul- 
j ; 's writing you 
when y° 11 + this way: And let me tip you of 


p.S. How did my 23,000 twin POWER 
And you know, POWER is only one of 25 
dustrial papers. Why not give us 
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Business Papers 


get your story 


CHOU lhe plant 


as well as wm it 








McGraw-Hill Publications 


“The Best Sellers in Industry” 


American Machinist Chemical & Metallurgical Electrical Wese Engineering News-Record Power 
Aviation Engineering Electrical Wholesaling Factory Management and Product Engineering 
Construction Methods and Elecerical World Maintenance : 
Bus Transportation E : ‘ Radio heta:ling 
< quipment Electronics Food Industries . 
Business Week Electrical Contracting Engineering and Mining Journal Industrial Selling Textile World 
Coal Age Electrical Merchandising E&MJ Markers Mill Supplies Transit Journal 


McGraw-Hill Publishing Company, Inc., 330 West 42nd Street, New York, N. Y. 
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and the federation also is anxious to en- 
roll new members. But, as noted pre- 
viously in Business Week, the craft 
unions have to turn to industrial organ- 
ization if they hope to take advantage 
of industrial union sentiment, and the 
C.1.O. has a running start plus freedom 
from jurisdictional rivalries. 


BUSINESS WEEK 
The organization of white-collar 
workers, if it follows C.I.O. 
other fields, probably will first gain 
wide attention when it selects a promi 
nent “General Motors” 

and moves to organize its office, clerical, 


tactics in 


business—a 


and sales personnel. Selection of the 


springboard is expected to come soon 





Broadcasters Air Their Woes 
In convention at Chicago they will discuss competi- 


tion with other media, threats of federal investigations, 
and music copyright developments. 


Most of the operators of the nation’s 
600 radio stations and twice as many 
hangers-on will gather at Chicago, June 
0-23, in what is usually America’s most 
pyrotechnical trade meeting—the con- 
vention of the National Association of 
Broadcasters. 

It is billed as a quiet little family 
gathering, but N.A.B. conventions have 
a faculty of always exceeding their own 
advance announcements, thanks to the 
fact that routine convention proceedings 
can be—and always are—punctuated by 
vigorous floor discussion of any 
that happens at the moment to weigh 
heavily on any station operator's mind; 
thanks also to the fact that this ob- 
streperous young industry refuses to 
recognize the permanence of any bal- 
ance of power, of any prescribed pattern 
of action, or of any intra-industry affilia- 
tion, political, economic, or otherwise. 
Hence, the N.A.B. air is always full of 
dickers, propositions, and proposals, 
backed with the high-pressure salesman- 
ship and unctuous persuasiveness which 
is the radio man’s chief stock in trade. 


issue 


Agreed on Three Points 

Only three issues are likely to evoke 
any unified response. One of them is 
usually the matter of competition with 
other media for the advertiser's dollar. 
But having scored a nie fat gain in 
aggregate advertising revenue last year 
(from $87,000,000 to $107,000,000), 
radio men feel pretty satisfied with their 
record and aren’t too much worried 
about competition. Recently, however, 
both newspapers and magazines have 
made radio the target of some well- 
barbed promotion pieces, and a few of 
the short-tempered broadcasters are all 
for taking up the cudgels again, but the 
prevailing sentiment is that radio can 
now afford to ignore such attacks. The 
consciousness that radio has some new 
trumps—facsimile reproduction and 
television—which will be ready for play 
in a not too distant future encourages 
that charitable sentiment. 

But radio has a bad case of Achilles 
heel. It is vulnerable to the charge that 
no advertiser knows precisely what he 
buys in the way of an audience on radio. 


Advertisers and agency men, sticklers 
for audited circulation reports, are no 
longer impressed by radio’s elaborate 
coverage surveys or theoretical measure- 
ments of listening habits. The latter 
reports are particularly open to  sus- 
picion, as Dr. George Gallup of Young 
& Rubicam, Inc., has recent y observed, 
because they are generally based on 
telephone inquiries and hence reflect 
only the listening habits of the tele- 
phone-book  families—the relatively 
high income group that comprises only 
half of radio’s audience in 24,000,000 
homes. 

Two years ago a radio research 
project, underwritten largely by the big 
chains, was undertaken with the Asso- 
ciation of National Advertisers and the 
American Association of National Ad- 
vertisers, but the job of measuring 
radio and establishing standard _tech- 
niques for detailed evaluations of indi- 
vidual programs is a slow one. Broad- 
casters expect no the 
Chicago meeting which will afford any 
certain protection against the sharp- 
shooting of their competitors with their 
Audit Bureau of Circulations guarantees. 
Nonetheless they will probably vote 
funds for the N.A.B. to participate in 
the continued research work. 

Individually, broadcasters are inclined 
to regard as much more promising the 
experimental development of mechani- 
cal gadgets to chart actual listening, 
such as Dr. Nevil Hopkins’ “radio- 
voter” or Prof. Robert Elder’s radio 
meter which the A. C. Nielson research 
company is now preening for the 
market. 


disc losures at 


Industry Faces Unionization 

The problem of providing a tangible 
circulation guarantee becomes more 
serious with the almost certain prospect 
of a raise in rates, justified by the in- 
creased salability of radio time and 
necessitated by rising operating costs, 
largely because of unionization. Last 
month the Columbia Broadcasting Sys- 
tem signed the first contract with the 
American Guild of Radio Announcers 
and Producers, and it is expected that 
within another year the talent and me- 
















TURNS ON FAIR LIGHTS—By , 
a key in his home at Princeton 
Professor Einstein turned on thou 
lights on the grounds of the Pan A 


Exposition at Dallas, Tex. Jun 
chanical ends of the industry 


organized tighter than a dru: 
prospect creates a second issue on 
there is community of interest 
A third such issue is the thr 
an extension of governmental 
over radio. This is the most 
specter which will stalk conventior 
at Chicago. The resolution for a 
investigation of the radio industr 
cially of the monopolistic influe: 
the big national chains, introd 
the late Rep. Connery of Massa 
has been slumbering fitfully 
House Rules Committee for mor 
will probably stay there till the 
the present session, but 
for such an investigation 
to 


the ser 
Lrows al 
chains, expecting it material 
another year, are busily putting 
house in order, smoothing out the 
spots that are always part of a 
relations program, and assiduously 
vating the small fry. 

The entire industry is perturbed 
the proposed investigation, for th 
it will focus on the horrendous 
that the three big chains control 
of the night time power, it is like! 
broaden out into the big field of 
rates and what ought to be don 
regulate them. 


Face Other Probes 


Even if such a sweeping investigat 
doesn’t take place, the industry in 


eral and the chains in particular 


not be free from the possibility of s: 


disturbing revelations, for also hanging 


just overhead is the threat of a « 
gressional probe into charges of fa. 


Communications Commission. 


itism, bribery, and politics in the Fed 


Ss 


Borah’s investigation into the quest 


why the commission refused to let 
Mackay Radio & Telegraph Co. ope 
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iscuit between New York and good to the New Deal 
Norway, may start the fireworks tor example, than the 
y, there is the threat of still United in their attitude toward 
investigation, sponsored by Sen. _ petitive media, unionization, 
who wants to find out why = ernmental 
per interests have been allowed hopelessly split on all other issues 
rol 150 broadcasting stations in particular serve t 


r€ represented in applications for age between big man and little man in 


intervention, the ind 


hase or control of a hundred radio. These are reallocation of wave 
lengths and the copyright situation 

n more serious than the threatened The first isn't likely to intrude itself 

vestigations is the proposal to tax openly into the convention agenda, for chain out of its 
stations on the basis of their there is no immediate point of focus Bros., the North 

wer, thus, in effect, charging rent for such as might have been afforded if ated Music Pub 

public domain. Inspired by Com- FCC’s chief engineer, Commander business men who control 

sioner Payne, stormy petrel of the Craven, had ready for release his report patents for recording radio programs ot 

FCC, Rep. Wearin has drafted a meas- on the economic aspects of reallocation. film, and radio stations WLW Cincin 

e for federal franchise taxes. The bill nati, WHN New York, WFIL Philadel- 


~ rests in the House Ways and Reallocation Far Off 


feans Committee. If the tax is eventu- Nobody expects FCC to get around tations on the Coas 
y voted, the industry hopes to gain to the final reshuffling of power and The copyright sit 
ompensating advantage—extension frequency assignments for a good long cussed, but it is 
the station license term, now limited time—certainly not without additional when station contr 
ix months. hearings on individual license applica 


industry's one big hoy e of avoid- tions after the general framework is set 


} 


broadcasters, and 


governmental going-over li up. But nonetheless the clear channel 
] 


t that radio, which is God's gift stations, the region 
politician, has been particular! the little indey 

















BIRD’'S-EYE MAPPING—The Agricultural Adjustment Admin- map to which the AAA official is pointing (top left) indi- 
stration is undertaking to map by aerial photography about cate where work on the $3,000,000 jeb is under way. An air 
one-third of the land surface of the country. Purposes are: pilot and his photographer (lower left) cover 300 to 500 square 
heck up on farmers’ performance under the agricultural miles a day. AAA workers (right, top and bottom) use the 
ervation program, plan public works projects, lay out roads, planimeter and rotometer to measure the acreage in fields 
nage ditches, dams, and parks. The shaded areas on the covered by the aerial photos. 
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Sale 
The SCHELERO (oat 


Largest makers of commercial coaches exclusively 


SCHELBRO Sales Coaches are being successfully 
used in over forty different lines of industry . by 
manufacturers, wholesalers and retailers The 


wealth of experience thus acquired is 


modern selling method to your business. 
WRITE for Catalog and quotations 


SCHELM BROS., Inc. 


PEORIA 


nterior 
SCHELBRO 





Reprints of Reports to Executives 
May be btained by writing 


Business Week, 330 W.4 


* 


You wouldn't care to own America’s hand- 
somest fan, if it weren't the most efficient too. 
So, designing first for breezes, then for beauty, 


both this R& M 


De Luxe, this masterpiece of contemporary 


we are giving you —in 


styling, in gleaming black and silver-bronze. 


ROBBINS € MYERS 


ALL TYPES e ALL SIZES 





available to 
help you plan the best possible application of this 


ILLINOIS 


| trades? 


2d St., N.Y.C. 
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ixecutive Salaries—Up, Down. U 


Payments in different types of business are analyzed 
by Harvard School of Business. 


Jur 


paid better than chains or industries. 


since the Federal Trade Commis 
the Sec and 
Commission began investigating execu 
tive salaries, there has been widespread 
the subject Not only 
has there been public interest in the 
actual received by prominent 
individuals, but publication of salaries 
of top executives has stimulated a good 
deal of comparative analysis 

Such 


EVER 


sion and urities 


curiosity on 


amounts 


these are being 
asked: What types of business pay the 
best salaries? Do industrial concerns 
pay better salaries than the distributive 


questions as 


Do large corporations pay bet- 

small ones? Are executive 
salaries so large that stockholders are 
| penalized? Do executive salaries con- 
stitute a big slice of the sales dollar? 
Does ahi ownership have any bearing 


Were 


ter than 


on salary cuts and restorations? 


The R& M De Luxe runs smooth and silent as 
a floating leaf. The broad, quiet blades swing 
the breezes gently to and fro . . . And you sit 
comfortably with your book and wonder why 
anybody puts up with nervous, rattly ordinary 
fans when for a little more you can buy an 
R&M De Luxe 
and good for many more 
10-inch, $14.45; 12-inch $28.00 . .. 
Myers,Springfield,O.; Brantford, 


guaranteed for five years 
..- Oscillating type, 
Robbins & 
Ont. 





Exchange 


salaries cut as much in the 
sion as What 
payments, etc. ¢ 

Recently, the Harvard Sci 


undertook to 


wages? 


ness answer 
tions with regard to the <¢ 
of retail executives. It dissé 


tive salaries paid from 192s 
38 retail companies. It fo 
weren't altogether 
were so great that it 
cult to select an average situat 
erally the Harvard researchers 


swers 
ations 


upon the “median” to dept 
salary, the typical ratio to diy 
earnings, to sales, and the 


“median,” in statistical parl 
reading at the midpoint of 
of figures arranged in ord 
Half the readings will be sn 
the median figure, half of th 


What the Figures Show 
On this basis, this is what 
vard surveyors found with 
total dollar payments to execut 
warrants or options to purcha 


being considered) of 15 dk 
stores and 23 chains, which 
tually all the retail firms liste 
New York Stock Exchange f 


comparable data for the yea 
1935 were available 

Executive salaries among 
lishments form an insignificant 
tion of the sales dollar—abo 
of each $1 of for dé 
stores, 0.3¢ for chains (a 
due in part to the larger sales 
of the chains included) 


sales 


Between 1929 and 1933, 
staffs were cut 7% 
Between 1929 and 1932, tot 


pensation paid to all executives 


most among chains, 28°, against 
for department stores. Con 
merely the three highest paid 


tives, the same situation prevail 
the shrinkage 
By 1935, however, 
stored their three 
85% of the 1929 
store ranking executives stood 
same position as in 1932 


Big Cuts in 1933 

Executive payrolls shrank 
slowly in 1931 and 1932 than th 
payroll of retail stores, but by 
steep cuts in executive pay put 


was 22% against 


the chains 


top 


execull\ 


remuneration on a par with other 


loyees with respect to 1929 
) pect & 
In 1928, 43.7% of retail exe 


received bonuses in addition to sa 
, this double remuneration 


By 1932 
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figure; departn 
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by only 23.7 of the execu- 
‘ The situation in industry was 
ed by the Harvard researchers in 
25 They found that in 1928, 47% 
{1 executives in 100 industrial 
es received both a salary and 

by 1932, fewer than 10% 


both. 








Zonuses—Before and After 
Jonus payments represented 29.9% 
executive salaries in 1928 among 
ns 10.4% among department 
es. During the depression, it was 

tual disappearance of bonuses 
ounted for the big cuts which 


red im executive compensation. 
cuts in the majority of cases 
noderate. 

In 1929, executive compensation of 


nent stores represented 12.7% 
rs (earnings being defined as 


tepart! 
me after all charges including 
but 
and 


was 


and federal taxes, 


con ipensat ion 


ition 
executive 
For share 
In the years 1928-1934, execu- 
among department 
dividend 


prior to 
rest ) chains, the 
‘ ympensation 

res represented 40% 
cuyments; among chains, the ratio was 
sbout 17%. 

Department store executives usually 
owned a larger proportion of voting 
sock than did chain store officers, the 
median figure being 50° for depart- 
ment stores, 26° for chains. 

At first glance, it would seem that 
companies in which management ow ned 
mall proportions of the voting stock 
paid out a smaller proportion of their 
emings in the form of executive sal- 
ies than companies where manage- 
ment owned a large proportion—9.1% 
over the years 1928-1934 for the for- 
mer against 20.00 for the latter. But 
when the analysis is made on the addi- 
tional basis of whether the store is a 
department or chain organization, it 
becomes apparent that it is the type of 

| store rather than the question of 

k ownership that is the significant 

r. Chains paid the smaller per- 
entage of earnings to executives 
regardless of how much stock they 

vned; department stores paid out a 
larger percentage in either case. 


Who Does Best 


Actual dollar figures on compensa- 
suggest that to be a department 
far better 


of 





store executive is a paying 
roposition than to be an industrial 
nagnate or a chain store executive. 


The median compensation among high- 
uid department store executives in 
was $76,000, while the industrial- 
rew $55,000, the chain store execu- 
$52,000. Even after the worst of 
depression was over, the depart- 

store top executive was well 
1, while the industrial and chain 
utive were about on a part with 
€ach other. 
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Go to market with a letter on 
Hamilton Bond—a paper whose whiteness shows 
your attention to the important fine points of 
business. Its neat contrast to type is as effective 
as well-groomed clothes. 








Compare this superb whiteness—other papers 
actually look gray. Its rich crackle convinces you 
of its unusual quality—its fine surface defies 
erasures. Yet Hamilton Bond is actually lower 
in price than most bonds for letterheads and 









envelopes. 






Suggest it to your printer for your next letter- 
heads. Write us for a portfolio of outstanding 
letterheads printed on Hamilton Bond. We'll 
enclose samples of the 12 colors which suit 
Hamilton Bond to every business use. Send 
Hamilton Bond to market for yourself. 














Founded 1856 


W.C. HAMILTON & SONS. MIQUON, PA. 


fdvertising 






Finer Papers for Business and 
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High Tariff Drive 


Its beginnings are already 


BUSINESS WEEK 





Coming 


apparent in demands for 


amendments of wage-hour bill to hit imports, and 
next year there may be cry for general revision. 


AN old fashioned, logrolling high ta: 
drive in Congress is virtually assur 
It may not get anywhere this year. It 
is too soon to tell. But all the ingredl 
ents are on the fire. 

Alarm over possibility of increased 
commodities, 
result from increased costs 


innumerable 


im] 
which may 


in America due to the wages and hour 


vorts of 


legislation, is expressed in letters pour 
ing in on Capitol Hill from virtually 
every manufacturing community. So far 
the thing has not come to a head— is 

Most 
only know 


not organized senators and 


representatives about the 


own communities 


Shoe Rates Don’t Fit 
Instance—shoes. Mrs. Edith Nourse 


Rogers represents a Massachusetts dis 


trict which makes lot of women’s shoes 
Chief competition is from Czecho 
slovakia Taritt Commission increased 
20° duty the full SOQ permissible 


under the law on sewn snoes This 


made duty 30%. But Czechs then began 
shipping in lots of cemente 1 shoes, still 


paying only 20% duty 


New Bill a Stimulus 


The shoe manufacturers assert the 
duty is not enough, 
particularly as the wages and hours bill 
will boost their Despite the 
Czech competition, American shoe pro 
duction last year set an all-time record 
and this year it has been running 20° 
higher. But the manufacturers demand 
that something be done about the tarift 


even at 30°, 


costs. 


along with the wages and hours bill 

In the House bill, introduced by Rep 
Connery of Massachusetts (who died 
this week), is a provision which Con 
nery intended, and which might be con 
strued, to bar absolutely any imported 
goods production of which 
comply the proposed law H 
ccomplished this by 


does not 
with 
using just the 











ONE PROJECT DIES; 

























Wide World 


ANOTHER IS BORN—After Congress balked last year at 


appropriating more funds for the Passamaquoddy Bay tide-harnessing power project 
up in Maine, the National Youth Administration took over for its young men the 


model community built for the power workers—Quoddy 


Village (top). Now about 


250 young New Englanders are housed in the village and are receiving vocational train- 
ing. which includes (below) initiation into the useful secrets of automobile machinery. 








word “production” and elit 
words “in any state’ wl 
the Senate bill 

No one thinks this has 
1 show. It will certainly | 
Very few even of th 
lators think it could work 

So far nobody has sug 
tariff revisior Each m 
thinking of a simp 
import duties on his produ 
cover the increased Amer 
the writing of the present 
increased t 


only payroll taxes but other 


Ine ludes heavy 


boosts, and in many it 


/ 
J 


local taxation. It includes Jo 
labor troubles It includes 
and shorter hours aside fror 
posals of the now 
In some instances it includes 
creased legal and accounting 
ly 


necessary direct! ind 
1 


egislation 


Ready for Logrolling 


Obviously however 
question of time pbetor 
process be "ins you § P 
tariff on shoes and I will 
on wool clot} And befor < 


nd b 
Robinsor 





son can say “Joe 
? ’ 
acevelop i cohesion of 


for 


| 
reciprocal 
pressure by manufacturers 
disappears, some compromi 


submitted by the White H 
State Department if a real 
be avoided. 

Two elements will help fats 
flagration. One is that the 
Secretary of Agriculture Wall 
position notwithstanding, are 
for more protection. For exai 
demand of the American Far 
Federation. 

The other is th 
revolt against Administration 
tion’ of which there have b 


, ] ‘ 
general ic 


evidences. 
‘Pick out some issue on 
are sure the people of your d 
with you and insurge on it, de 
ing your independence 


little publicity, 


secms 


pu 
of many | 
No Politics in This 
T he s 
between Republicans and De: 
The Republicans simply do not 
They will be cheering on the 
if the fight develops, but at pres¢ 
are all acting just like the De 

each trying to get a few fri 
vote for his particular tariff amen 

It bids fair to become a real 
the Administration’s power to h 
tough situation 


| 
gislators 


! 
re is no politics in 
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Russian Speed-up 


Managers of Soviet’s key indus- 
tries are warned to meet stand- 
ards in 10 days or face trial. 


has been the growth of Sovict 
| } ‘ 1 wn 
but not always has actual pro 


of a certain item come up to 


by ofhcials at 


dule laid down 
emning of a Five-Year Plan 
mber of incentives have been 
push production schedules 

ry where most of the workers 
n recruited from the farm, and 
ve had any opportunity to sce 
ry in Operation, much less to 

} 


with an old model-T engine 
ky mowing machine, before being 


iced to a Soviet factory 


Borrowed Capital Ideas 


before the end of the first 
Year Plan, in 1932, the Russians 
ntroduced on a large scale the old 
st standby—wage gradations for 
xers according to their ability to 
ut goods. Honor rolls. special 
ils, and paid vacations were not 
ted by the Soviets. But biting 
ticism on the scale the Bolshe- 
idopted it was something of a 
innovation. It has proved to 
ne of the most effective incentives 
| by the Russians. 

Following the trial and execution of 
of Russia’s outstanding leaders 
the last few months, the man- 

rs responsible for certain key indus- 

s have been warned by the Kremlin 

bring their production up to the 


threat of a trial in this case 
not carry the same implication 


the political trials have. At the | 


of 10 years of spectacular plan- 
ng, Moscow officials know that at 


es the only way they can meet an 


ergency is to set a goal and a time 
That is what they did this week 

he automobile and agricultural ma- 

nery sections of Soviet industry 


lag in Tractors 


Soviet factories last year turned out 
tractors for farm use than had 
n scheduled at the beginning of the 


> 


Five-Year Plan in 1932 as the | 


to be reached in 1937. Tractor 
ction in 1936 almost reached 
00. Original aim of the third 
Year Plan was to reach 166,700 
e end of 1937. 

Trouble on the farms is that a lot 
ractors produced during the last 
years and which are counted as 
f agriculture’s machine equipment 
ot in shape for use. Worn parts 
replacing, and no supply of spare 

ment is on hand. Factories may 
the parts, or be able to produce 
but there is not a sufficient feel- 


of responsibility for getting them ‘ 
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"Competition has stolen a march 
on us—what are we going to do’ 


Vw OFTEN the most effective business 
strategy is based on a simple and obvious idea. And, in a con- 
sumer market giving more and more preference to porcelain 
enameled products, a Ferro Facial may be your perfect weapon 
for a counter-attack on a competitive field. 

Perhaps you have already considered tailoring your product 
with glistening porcelain enamel but thought it to be impossible 
or impractical. Many manufacturers of metal products have held 
that same view, that is, until they put it up to Ferro’s experienced 
engineers. Then a detailed study of the design and manufac- 
turing operations of the products in question definitely disclosed 
their adaptability to Ferro Porcelain. 

If you're seeking means to reclaim a lost market or build up 
a new one and you're interested in the possibilities of porcelain 
enameling your product, just say the word and a Ferro engineer 
will be right on the job. 


FERRO PORCELAIN 


Ferro Check is known the world over as the symbol of 
the most rigid laboratory control, over both raw mate- 
\ rials and finished products, in the enameling industry. 


FERRO ENAMEL CORPORATION -: Cleveland, Ohio 
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Or Philadelphia, the 
old saying still applies. 
And in Philadelphia 
it's the 
BELLEVUE- 
STRATFORD 


MODERATELY PRICED 





CENTRALLY SITUATED 


“Best Food in 
Philadelphia“’ 


Claude H. Bennett, Manager 
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@ “By traveling in my own Waco air- 
plane, I accomplish three weeks’ work 
B. Evans 


every week,” says Mr. F. 
of Paul HH. Davis & Co. * 
Investment Banking and Underwrit- 
ing business, and use my plane almost 
daily visiting the various companies 
we are associated with. It gives me 
fast, dependable transportation at 
surprisingly low cost. The fact that 
this is my second Waco is a definite 


indication that it is a sound, money- 
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Soviet Union’s Industrial Record 


Busi 





Where Accomplishment Failed to Meet Planned Outpu: Frencl 
Annual Output Oriein arms 0 
93) 02 ‘ 
_ a m™ contin 
Automobiles 23,900 134,000 ; . 
Tractors 51,600 173,700 : grain . 
Electric Power (billions kw.-hr.). 13.39 33.0 P 
Coal (000 tons) 64,330 126,200 im FRANCE WEA 
Oil (000 tons) 22,270 29,200 fran 
Pig Iron (000 tons) 6,206 14,500 vided by 
Steel (000 tons) 5,920 16,300 ernment 
Copper (000 tons) 46 89 eas¢ 
with 
to the widely scattered places where In. the accompanying ts collal 
they are needed. in a few of the key indi ; in the la 
In the automobile industry, there is corded. Tractor production Moscow 
a different reason for this week's Sharp ahead of schedule In 9 Paris, 4 
command from the Kremlin for quick plants, the truck division lo th 
action. Not one passenger car was duced 134,000 in 1936 london : 
produced in the Soviet Union last year, Electric power output is sakes 
though in the production of trucks the to be expanding at a rate year one 
automobile industry made a good re boost total 1937 output to x ae os 
ord. Reason for the delinquency in 10,500,000,000 kw.-hr. Pig —s. P 
the passenger line is the shift to a put will probably reach tl easingly 
new model. First one thing and then 16,000,000 tons, and steel v | gold 
another has been blamed for the delay. its quota of 17,000,000 tons nae 
Evidently, the officials in the Heavy even run to 20,100,000 is bour 
Industry Commissariat are convinced Outlook in other lines is | ., is 
that no serious obstacle stands in the ing. Coal miners, with all of is barg 
way. Production on the mew sedan centive of the rationalizat t Germar 
model will begin in the next 10 days ment which one of their ov , —. 
or face the charge of sabotage. Alexey Stakhanov, inaugurat “3 pe 
._ ably will not push their Vevelopa 
year above 150.000.000 tons ths wil 
production is not expected ' 15). 
35,000,000 tons. making it w wre a" 
| worst offenders. Copper mit that ¢ 
| less well developed in the § make a 
| Union, and though productio: fee in Le 
| big gain last year over 1 nal bai 
doubtful if it will come wit! so-callec 
tons of its 1937 goal of 155 . oe 
, lon-Ber 
: ; rs whi 
Passed by Competitors wan ti 
Russia’s industrial gains n e. Th 


making investment—not a plaything!” 


W aco 


write direct for full particulars of the 


Phone your local dealer, or 


comfortable sedan-type Waco air- 
planes, and the term-purchase plan. 


THE WACO AIRCRAFT CO., TROY, OHIO 





“ASK ANY PILOT” 
Waco Leads in Aircraft Registration 


| bring t 


developt 


impressive comparisons during 
pression years than they have 


last two. From 1932 until f the plan 
Soviet Union was the world’s by the 
producer of pig iron—after tl ens so far 
States. Since then Germany has raging. 


ahead of the Soviets, and th 
States output now 
Only the United States and G 
produce more electric power tl 


is double R 


Soviet 


Russians, but with all their etfor Mescow 
Soviets still trail the United St malfitens 
Sritai sermany, France, and (¢ : 
Britain, Germany, Fr ce, sovtiell 
in the output of automobiles mr 
ee . exceec 
If Russia’s ambition in the 
Five-Year Plan (which begins in Moscow ( 


is to surpass the United States bud get 


industrial nation—as Kremlin probab 
said in their May Day addresses e of t 
will be necessary to boost very led in 
the output of such lines as shoes of the 


the 
onvi 


ing, canned food, telephones al yf 
frigerators as well machine 
and automobiles 


as 
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Business Abroad 


grain reserves. 


FeaNCl 


rive 
in the last four months. 
Vioscow now possesses more gold 
q Paris, and if it chooses to do so it 

a undo the best monctary planning 
London and Washington. There 1s 
evidence yet that Russia is both will 

g and eager to cooperate, but there 
must be a price. With the Soviet Union 
reasingly self-suthcient, and with an 
gold production already worth 
e than $370,000,000 a year, this 
crice is bound to be higher year by year 
nce is fully aware of this, but Bri- 
a is bargaining slowly in the hope 
it Germany can be held at bay with- 
calling openly for Soviet coopera- 

an for keeping the peace in Europe. 
Developments in the next three 
aths will be extremely important 
15). The Van Zeeland visit to 
Washington next week on the same 
that Germany's foreign minister 
| make an official call at the foreign 
e in London is significant. Inter- 
tional bargaining along the lines of 
e so-called “Roosevelt plan” is enter- 
g a new and important phase. The 
ndon-Berlin talks probably involve 
lers which Britain may propose to 
rmany following the Imperial Con 
ference. The Washington conversations 
ll bring the United States up to date 
n developments of the European — 
{the plan. Details will begin to leak 
it by the end of the summer. The 
ns so far are more hopeful than dis 


if iping. 


Soviet Uni 
Soviet Union 

Moscow is likely to increase 
military budget as result of trial 
revelations. Grain harvest may 


exceed 126,000,000 tons. 


Moscow (Cahle)—Russia’s huge mili- 
budget this year of $4,000,000,000 
probably soon be augmented. This 
e of the interesting developments 
led in the last few days as an after- 

of the sensational trial and execu- 
of the eight military leaders who 
convicted of treason. The surge 
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French cabinet weathers new crisis. Soviet plans new 
arms outlay following trial revelations. British business 
continues to make gains. Germany builds gold and 


weathered a serious political and economic crisis this week, but it is likely 
+ the franc will necessarily be allowed to drop to the lower limit of devaluation 
sovided by law as a result of the new tensions. On the other hand, the Blum 

ament received its mandate for six weeks of eme rgency decree law with com- 
ease. It is unlikely that any real remedy can be found and effectively 
| within that time. France will not willingly desert the tripartite agreement, 
ts collaboration during the next few months will not mean even as much as it 














“ World 
PUBLICITY SPLURGE—One of Europe's 
largest displays, set up on the front of a 
department store at Stockholm, advertises 
the Pan Scandinavian Advertisers Congress 
held this month in the Swedish capital. 


of anger which swept Russia during 
and directly after the trial is reflected in 
hundreds of excited mectings which 
demanded death for the traitors. This 
anger has apparently turned into a de 
termination to repair the damage in 
flicted by the executed army leaders and 
smaller fry 

A popular demand for a new govern- 
ment internal loan for defense has been 
initiated by 30,000 rail workers. Their 


cry has been caught up by numerous 


Sl 


mass mectings of workers from e 
ployees in the Moscow administration 
and in aivil aviation to printshop 
workers in Central Asia. Judging from 
the usual Soviet Policy observers be 
lieve the mere fact popular demand fo 
a defense loan for increased armaments 
has been published is a fair in 
of the early adoption of the plan by the 
government 

While previous annual loans SINCC 
1927 have sought funds for purposes of 
“industrialization and defense it is 
} 


worthy of note that th« present deman 


call flatly for a loan for defense 


Record Harvest 


Six million § citizens participated in 
the Soviet Union's first loan of 2.000 
000 rubles in 1927. The amounts of 
the loans and the number of subscribers 
have mounted annually, last year’s loan 
reaching more than 34 billion rubles, 


and attracting more than 45.000.000 


buyers. Subscriptions are voluntary, but 
those able to do so are expected to sub- 
scribe one month's wages. It is true 
that persons in the lower income 
brackets often contribute as little as 
1% of their monthly income while 
higher paid workers usually exceed the 
expected contribution. Every loan has 
been oversubscribed 

Despite the wrecking espionage, an 
treason revealed in high and low places 
in Soviet institutions, the economic life 
of the country moves steadily forward 
Although saboteurs operated in agri 
ture as well as in industry, creating 
genuine alarm among executives ove! 
the spring sowing, the lag ts quickly 
being taken up, with the planned sow 
ing now practically completed. An 
early spring, and weeks of excellent 
weather are leading government experts 
to predict a record grain harvest of 


close to 126,000,000 tons 


= 
France 
Blum government weathers new 
financial crisis; wins emergency 
decree powers. New coopera- 
tion with Germany takes shape. 
PARIS (Wireless) —France passed 
through a major economic and political 
crisis this week, with the Blum govern 
ment still firmly in control 
French gold has been offered in Lon 


ral 


don in huge quantities again this spring 


Government bonds are quoted at 10 
year lows Future fran have been 
selling at a heavy discount 

Behind the whole financial crisi 


1 
the inability of the government to con 


trol the financial situatior The trea 
ury is almost empty ! there is a huge 
deficit Borrowing power of the treas 


ury (from the Bank of France) is 


limited to another two billion francs 


with the cumulative deficit before the 
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WHERE RUSSIA’S FUTURE GENERALS GO TO SCHOOL—The main vestibule o 


Frunze Military Academy at Moscow encourages the zeal of students with bas-reliefs 


of the civil war and a statue of Lenin (left). 


The building contains 400 classrooms, 


70 laboratories, several auditoriums, and a library with room for a million volumes. 
One of the eight generals condemned te death June 12 had formerly been commandant. 


end of this year likely to touch 24,000 
000,000 francs. 
Confronted with this 
Blum government appealed to parlia- 
ment this week for temporary power to 
pass emergency financial decrees. The 
same day the proposal was made, the 


situation, the 


discount was raised from 4°% to 6% 


Lose Devaluation Benefits 


With comparative 
ment was able to win the support of 
the Chamber for its emergency legisla 
tion, to be effective until the end of 
July. Just what the new fiscal program 
will include is not known, though it is 
generally expected to include increases 


ease, the govern 


in excise taxes to provide quick reve 
nue, and income tax 
rate in upper brackets as a sop 
socialistically-minded parties which pro- 
vide most of the backing for the 
Popular Front. 

France is the only important 
to have devalued and not eased its im- 
mediate economic future by the move. 
Radical labor legislation is blamed by 
many for the inability of the govern- 


increases in the 
to the 


nation 


ment to win the confidence of the pub 
lic, but the legislation is no more radi 
cal than is in effect in most of th« 
advanced industrial countries. 


Specula 
tors are openly blamed for the newest 
crisis in France, and the emergency pro 
gram of the next six weeks will be 
tramed to control their activities as far 
as possible without flaunting France's 
obligations under the tripartite accord 
with Britain and the United States. 

No control of foreign exchange op 
erations by the banks is expected, 
though it is rumored in some quarters 
in Paris this week 


In spite of the advantage Germany 
is drawing from the critical situation in 
France, there are two evidences this 
week of Franco-German economic co- 
operation. French and German air serv- 
ices have just agreed to pool their re- 
sources for the development of one 
South Atlantic, two North Atlantic, and 
three Far Eastern airlines. The Far 
Eastern service will be flown via Indo 


China, and will extend to ¢ 





not long ago pave up 
maintain its regular air 
the Far Eastern col! 








Imperial Airways is rep 
been servicing Saig in. ] 
Eastern capital, 

The second development 
the report stage. Dr. §S 





Weeks 


came to Paris a few 
the German pavilion 

position, is expected back j 
fore the end of the month to 
Franco-German trade pact w 
pected greatly to expand trad 
the two countries. 

Attendance at the exposit 
rapidly, the first Sunday aft 
Opening passing 100,000 O 
day later it had gone up to 
Unhappy as Paris has been 
many delays, the most crit 
that the finished product is w 
the best that France has contr 
the arts in the way of artistic 
ful architecture and exhibits 
















Canada 


Newsprint sets new production 
record; potential demand from 
Europe stirs conservation move, 










Ottawa—In spite of a mod 
ing down of business activity 
ada during the last few we 
year's record to date is impres 

The weekly index of the D 
Bureau of Statistics at the end 


110.0, compared w 
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REVOLVING ON THE FAMOUS 


2, and while no communiqué summing up the precise results of his conversation 


tours of inspection has been issued, it is 
established between the German and Italian 


days the marshal scrutinized the Italian land 


saw an air fleet destroy a mock naval base, and observed a sham battle at se 


BERLIN-ROME AXIS 


Blomberg, German war minister (center, on Mussolini’s left). flew down to Rome Ju 





Marshal Werner \ 





reported that close contacts have 
general staffs. During a visit of se\ 
forces (notably their new machine gu 
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for the corresponding week last year 


Pig won Output for the first four 
jonths of this year was nearly 20% 
iter than for last year. Passenger 
car output is about 7% ahead of 1936, 
hut sales of buses and trucks in the 
domestic market are up 36% 
Building permits issued so far this 
year are almost double those for 1936 


though the industry insists mounting 


costs are retarding plans for construc 
tion, especially in the residential field 
Construction contracts awarded during 
the first five months of this year ex 
ceed $80,000,000, compared with $57,- 
000,000 in the same five months of 
last year. 

Canadian corporations 
their May dividend disbursements over 
last year by 27°. So far this year, the 


increased 


increase is 18° over 1936 records 
For the first five months, dividend pay 
ments amounted to $69,188,823 

Newsprint output continues to 
new records. Tonnage for the first five 
months of this year touched 1,471,912, 
compared with 1,219,212 for the same 
period in 1936 

At the annual meeting of the Cana- 
dian Chemical Association in Van 
couver last week, conservation of Can 
ada’s pulp resources was under special 
consideration. This was prompted by 
indications that European countries are 
showing interest in securing large fu 
ture supplies of sulphite pulp from the 
Dominion. It would be used in mak- 
ing cloth substitutes for wool and cot 
ton in case normal supplies of these 
natural materials were cut off during 
1 war. Canadian interests see the need 
for conservation steps 

Ten million bushels of Argentine 
corn have entered St. Lawrence ports 
so far this season, consigned to United 

destinations by Great Lakes 

boats. An equal quantity is expected 
to be handled in the next few weeks 
This incoming grain for transfer is a 
grain 


c 


States 


welcome substitute for export 
movements through Canadian ports, 
now at low ebb 

In connection with Agricultural Min- 
ister J. G. Gardiner’s drive for 
strengthening Canada’s export position, 
a group of Ottawa officials and produ 
cers’ association men left for England 
this week to secure further definite 
information on the prospects and re- 
quirements of the British market 


Great Britain 


Business continues to set new 
records. Residential building 
continues at levels only slightly 
below boom peak. 


LONDON (Cable)—Until the details of 
the new tax which has been substi- 
tuted for the National Defense Contri- 
bution are digested, the City will 
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SIMONA 


| WAHT 


MANY FINE PEOPLE 
HAVE PRAISED 


the world of ease and comfort—the éenial 
atmosphere of the world’s largest hotel. 
When you come to The Stevens, you'll find 
their stories true. This good will is the result 
of the constant effort of our entire staff to 
make the most discerning traveler feel at home. 
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390 successful 


sales letters! 


Do y l letter ft t! 
to selicit t “ ch c i tt 
one-shot appeal You 1 get s sales ters and \ 
that have worked for firms i many diff ° “ i 
with comments their sy il features t pulling perce ges 


Just Published 
Tested Sales Letters 


By HERBERT H. PALMER 


Associate* Professor of Business English nd Adverti 





Syracuse University 


530 pages, 6x9, $5.00 


HIS book gives 350 actual letters, clas 
sified according to purpose, and dis 


cusses their features, how they worked, et the letter that ha la 
It emphasizes homely, practical letters that sande onbeneees 
work; it minimizes theory. It shows how letter that produced 25,000 f 
these tested letters mav be used as guides ecers 
the letter that sold 9 automobiles out of a 


by executives, copy-writers and sales cor 


“ . . st of 400 
respondents in other lines of business. On« ag on 


idea, one letter, from this treasury of actual the three letters that revived 4 fa 
. . stores i tiv 
sales letters and mailing campaigns may be 985 
worth thousands of dollars to you or your the letter that pulled 29% inquiries 
—eth etc, 


firm. 


gt TPR R eee TREE TEES TESTES SEE SEES ESSERE SESE SESS E EES EE ESSE EEE E ESTEE ESSE EERSTE ET 
& SEE THIS BOOK 10 DAYS ON APPROVAL—SENI THIS McGRAW-HILL COUPON . 
« McGraw-Hill Book Company, Inc., 330 W. 42nd St., New Work City 4 
s Send me Palmer’s Tested Sales Letters for 10 days’ examination approval. In 10 days § 
Ss ! will send $5.00 plus f ts postag ret book postpaid Postage paid s * 
es accompanied by remitta : 
ad . 
. 
° Name : 
bed . 
. . 
$ Address : Position . 
. . 
: City and State Company nw- 4 
nd Books sent m apt al in t S. and (Canada nl 7 
. . 
- 
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continue to be apprehensive. Only 
slightly less disturbing this week are 
the political and financial developments 
in Paris, the heaviness of the Wall 
Street market, and the ubiquitous fear 
that the gold scare will flare up again 
without warning. The executions in 
Moscow have !ed some observers to 
believe that the dictatorship is shaken 
and that the Soviets cannot be depended 
upon to sell their gold abroad in an 
orderly fashion (page 57). 


Shipbuilding Boom 


Current business developments are 
favorable. All contract records since 
the war were broken in May, accord- 
ing to reports from Clydeside ship- 
yards. Nearly $90,000,000 worth of 
new bottoms were contracted. By mid- 
summer, it is reported that 40 ships 
for the British navy will be under con- 
struction, and 90 merchant vessels. 

British foreign trade in April set a 
7-year record. Iron and steel exports 
increased more than $18,000,000 over 
the same period last year. The gain 
for cotton yarns was nearly $12,000,- 
000. Machinery, chemicals, and non- 
ferrous metal exports all gained more 
than $5,000,000 over the record for 
April 1936. 

Typical of the mounting profits of 
many British industries, particularly 
those profiting from the rearmament 
business, is the report this week of 
William Beardmore & Co., Ltd., which 
shows profits of £115,000, compared 
with £18,558 a year ago. 

British building societies have just 
reported record assets of £656,059,183 
for 1936, compared with £602,005,795 
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a year earlier. This same group of 
lenders to potential builders report 
that during the first four months of 
this year plans were approved by 
146 local housing authorities for resi 
dential construction amounting to £22,- 
644,500, compared with £24,916,000 
in the same period last year. This 
slump in residential building is modest, 
according to Sir Harold Bellman, man- 
aging director of the Abbey Road 
Building Society. 

Sir Harold also pointed out that the 
supply of and demand for building 
funds might change in the near future 
because of the advance of business 
recovery in Great Britain. The de- 
mands on _ available capital have 
reached the point in Britain where in- 
terest rates are beginning to harden in 
spite of the government's adherence 
to the cheap money program.  Evi- 
dence of this hardening of interest 
rates appeared dramatically a few 
weeks ago when the City of Leeds 
was forced to pay nearly 34% on its 
new borrowing of $20,000,000. The 
new basis for municipal borrowing is 
now nearly 3% above the ruling rate 
at the beginning of 1935. 

Terms of the settlement of the Lon- 
don bus strike were made known to 
day. Their demand for a 74-hour day 
was denied, but hours of work on Sun 
days and holidays were reduced from 
9 to 8, without pay reductions, and 
overtime pay rates were increased. More 
than 25,000 workers are affected. 

Ten times this many workers were 
affected by the national agreement 
signed by the men’s clothing industry 
this week providing weekly wage in- 
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Japan Press Illustration Service 


WOOING JAPANESE VOTER—With these signs candidates in the recent general 


election made sure that their names would be impressed on the electorate’s mind. 


The results of the election were interpreted 


which after a ticklish delay resigned. 


as unfavorable to the Hayashi cabinet. 


The new government, headed by Prince Fumi- 


maro Konoe, is considering a five-year plan for increasing Japanese productive power. 
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creases of 4 shillings for mer 
shillings for women. 

Great significance is attache 
coming visit on June 23 of G 
foreign minister. That is 
day that Mr. Van Zeeland 
uled to talk with President R 
in Washington. Both conferen 
known to deal with the same p: 
—widening plans for internatio: 
nomic cooperation. 


Germany 


Reich has concealed grain. ax 
well as gold, reserve. Bargain. 
ing position in London ix 
strong. 


BERLIN (Cable)—The traveling 
ity of ministers and generals, n 
General von Blomberg’s visit 1 
and the unexpected visit of Baron 
Neurath to London next week 
cate that negotiations for a Euro; 
settlement are entering a new phase. 

Berlin is optimistic over the out! 
because Germany's bargaining po 
is stronger than it has been for a 
time. The Moscow assassination 
interpreted here as disintegrati 
the communist and military olig 
in Russia. Germany has grasped 
Opportunity to play up this ap; 
weakness to both France and Br 
because of the loose military al! 
between Paris and Moscow, 
tween London and Moscow by wv 
a common ally in Paris. 

In addition, the apparently 
nent fall of Bilbao is taken 
dence that Franco is going to be 
victor in Spain; and the French 
nal crisis this week is viewed 
greatly strengthening Berlin’s bars 
ing position in London. 

Germany's spectacular gold imy 
of the first two months of this 
(BW Juns'37,p53) were never 
corporated into the official gold res« 
of the Reichsbank, nor into the ‘'s 
sidiary” gold reserve held by the Go! 
diskontbank. The only possible « 
clusion that may be drawn from t! 
facts is that the purpose of these 
ports is to build up a special g 
“emergency” reserve which is cit! 
hidden in other Reichsbank assets 
held separately by the Reich Treas 
Secret Grain Reserve 

While the gold imports 
least recorded in the country’s foreis 
trade returns, rather large imports 
grain which Germany is known to h: 
made this spring were not record 
even in the foreign trade returns. TI 
imports amount to more than 50‘ 
tons, but may not exceed 1,000,0 
tons, and include wheat and rye fr 
southeastern Europe, Argentina, 
Canada. 


were 
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Money and the Markets 


Stocks crack again, deepening 


Wall Street’s blues. 


which spread into industry because of the steel strike 


and the 


reaction from the commodity boom. 


But 


commercial loan figures are encouraging. 


stocks 
without 


opened this week by 
much ance, to 
the lowest levels since August, 
Wall Street got bluer than This 
blueness, always infectious, spread over 
the Alleghenies with extraordi 
nary ease due to the extent to which 


WHEN 

resist 

last 
evel 


aL ross 


business Was disrupted by the steel 
trike. 

There is rarely any great reason for 
ndustry to allow itself to be swayed 
by Wall Street pessimism. Up until the 
last few days there was little to indi- 

that it had. Now, however, there 
are some slight indications that specu- 


tive excesses which culminated in this 
break are bearing the customary bitter 
The most serious clou 
ness horizon, aside from 
be traced directly to 


ds on the busi 
labor unrest, 
the commod 


boom which began a year ago and 
me to an end the middle of March 
Here and there, in various lines, there 
ire reports that consuming industries 
re asking producers to defer deliv 
eries On contracts. That's a confession 
that they overbought on the fear that 
there were going to be serious raw 
product shortages; that they now are 


lisconcerted by the availability of sup- 
lies at cheaper prices 

That hurts most than the loss of 
paper profits on securities and commod 
ties. It means that producers will 
robably curtail output at a little 
bit from schedules projected on the 
on the books. This, 


with the fact that a 


least 


orders 


basis of 
in combination 


three-month 


slump in stocks is bound 


to cut into luxury spending, will hasten 


the 
which 


summer 


slackening in business 


has been so widely predicted 


but up to now has been slow in actually 
developing. 


Commercial Loan Figures 


Just 


frighten business, 


difficult it has been to 
despite all this years 


how 


disheartening developments, is indicated 


in the 


Holders Like Zukor’s 


figures on commercial borrowing 





In the two weeks ended June , rt 
: 

the steel strike had started—Federa 

Reserve member banks in 101 cities 


wl 


mercial, 


lo. 


cr 


4 owth ot 


uch report extended con 


industrial, 
ins totaling $38,000,000 
Up until June almost 

loans was confined to New 


WCCAILY, 
and = agri 


the enti 


York, which minimized its significan 
In the latest week, however, citics 
outside New York and Chicago adde 
$8,000,000 to their loans to busines 
It is true that loans in New York 
jumped $23,000,000 at the same tin 
but better distribution of demand is 
indicated Altogether, borrowings 
banks in the 99 reporting citics o 
side New York and Chicago have « 

to $18,000,000 in five weeks: th g 
in Chicago for the period was §$ 
000,000; in New York 
$66,000,000 


Comeback 


Approve Paramount chairman’s $156,000 salary and 


possible $100,000 share in profits. 


as j o 
earnings 


April 


were three times those of same month last year. 


It’s the story of the guy who came 
back. Of Adolph Zukor, 64-year-old 
Hungarian-born pioneer of the motion 
picture industry and chairman of Para 
mount Pictures, Inc. 

This week at the annual meeting, 


stockholders of 
company 
a week 


him 


production 


the $116,000,000 hlm 
approved a salary of $3,000 


for Mr. Zukor, and 


also voted 


percentage ot profits from film 


} 


which 1s expected to be 


$90,000 to $100,000 this year. 


A possible $250,000 isn't a stag 
gering pay envelope in an_ industry 
which specializes in breath-taking sal 
aries. But only two years ago Mr 


Zukor was shoved 


out of 


upstairs 





n 


I 

P 

i 
i 


i" 


{ 


residency ol tne ompany ne 
iloted for years and into the 
1anship The stockholders ) 


sort of vote ol 
On July 1, 1935, the old Paran 
Publix ¢ orp was emerging f1 
ionth ban arap y as Pa P 
ires. During the bankruptcy a n 
had secured an 


group 


The organizer of this group, Har 


A. Fortington, representative of Brit 
insurance interests in Paramo . 
ities, became chairman of é 
ommittee John E. Ottersor : 
resentative of a big trade cred 
Ele trical R search Prod 5 ] 
(American Telephone & Telegraph) 
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International 


FIGHT FAILS—Until Edward O'Neil, American Farm Bureau Federation president, 
got busy it didn’t look as if there would be a broad federal farm bill presented at 


this session of Congress. 


Administration backing was lukewarm, but he kept up the fight. 
plan this week was shelved for the present session. 


But he got a general crop-control program introduced. 


Nevertheless, the 
O'Neil is shown above telling 


the Senate Agriculture committee why his federation wants new legislation. 


was named president. These two and 
three others—Floyd B. Odlum of Atlas 
Corp., John D. Hertz of Lehman Bros., 
and Stephen Callaghan, representative 
of Allied Owners Corp.’s lease claim 
against Paramount—became directors 
Mr. Zukor, who became interested in 
movie theaters as early as 1904 and 
founded the Famous Players Film Co., 
a Paramount predecessor, in 1912, ap- 
parently was on the way out. It was 
rumored that he had quarreled with 
Mr. Hertz when the latter was sent 
into Paramount in 1932 to unscramble 
its finances; that this was the reason 
for Mr. Hertz’s quitting at the end of 
1932. And it was presumed that if 
Mr. Zukor and Mr. Hertz weren't any 
too friendly, the new group wouldn't 
support the old head of the company. 


Kennedy Called In 


But reorganized and _ rehabilitated 
Paramount didn’t share in the business 
upturn which then was in_ progress 
Joseph P. Kennedy, former chairman 
of the Securities and Exchange Com- 
mission, was called in to diagnose the 
case. Just before his report was made 
public—but after the board knew what 
was in it—Mr. Zukor was placed in 
full charge of Paramount's film produc 
tion in Hollywood. 

Then came last year’s annual meet 
ing. Mr. Otterson, although he had 
a fat three-year contract, quit as presi- 
dent and a director. Mr. Fortington 
was replaced as chairman of the execu 
tive committee by Stanton Griffis, a 
partner in Hemphill, Noyes & Co., 


who now is the largest individual stock- 
holder. Shortly Mr. Odlum resigned 
as a director after Atlas Corp. had 
become heavily interested in Radio- 
Keith-Orpheum Corp. However, Hertz, 
Fortington, and Callaghan remained. 

The Kennedy report decried the way 
things were being run on the West 
Coast. Thus Mr. Zukor’s taking the 
helm in Hollywood assumed especial 
significance. And, whether the credit 
goes to Mr. Zukor or not, the company 
has been making money ever since. 

Barney Balaban, who took over the 
presidency from Mr. Otterson last year, 
told stockholders that net profit in 
April was about $585,000 compared 
with $191,000 for April, 1936. Net 
for the first quarter of $2,012,000 had 
previously been reported, without al- 
lowing for a $639,000 share in undis- 
tributed earnings of non-consolidated 
subsidiaries 


Copper Scares “Em 


Refined production at length 
passes apparent consumption, 
and markets get jittery. 


PRODUCTION of refined copper in May 
finally overtook—definitely passed, as a 
matter of fact—apparent consumption 
of the red metal. The result is a 
larger and finer case of jitters for an 
industry which, three months ago, 
watched consuming industries fighting 
for supplies. 


Actually, supplies still are fairly scant 





T he real 
ing industries, 


3¢ a Ib. 


adilference 1s that 
following 


slump in prices, n 


fident that they can get 
they need. A further com; 
the apparent decision of 
ducers not to resume the 
straints on production right a 

For weeks the foreign 
have been conversing serious}; 
putting some top limit on p: 
(BW —May29'37,p51). Dur 
tight markets late last year 
this, the cartel progressivel; 
up production from about 85¢; 
the lid was taken off entirely 
was an inevitable lag before m 
put appeared as refined copper 
the last two months the full result 
been becoming apparent. 

Mine production in the | 
States has spurted from 
last July until in May of this 
hit the highest level in years at 
Refined production in this cour 
May rose to 95,265 tons against s 
in April; meanwhile apparent cons 
tion (represented by deliveries) s| 
from 95,884 tons in April to 81 
May. 

Abroad the story is much the 
Mine production in May was 11 
tons against 110,590 in April 
66,635 as recently as last Sept« 
Deliveries dropped from 120,993 
in April to 114,719 in May. S&: 
of refined copper in the United S: 
now are 108,585 tons (hardly 
than five weeks’ supply at the 
rate of deliveries) ; for the world 
are 291,448 tons against apparent 
sumption in May of 196,055, for A 
of 216,877, and for March 210.74 

Prior to and after publication ot 
May statistics on the industry by 
Cooper Institute, the London mari 
had a bad time of it. Prices w 
have tended to stay high enoug! 
invite United States exports for mor 
finally dipped fairly sharply below 
American level. That, of co 
caused umeasiness over the do 
price structure, and under thos 
cumstances consumer buying is al! 
reduced to the barest 
moment 

It is reliably reported that one 
son the foreign cartel is balking 
straints on output is Britain's rear 
ment program. The high price of 
per this spring led to widesp: 
charges of profiteering at the exp 
of the British government, and, in t 
the taxpayer. British companies di 
relish having a hand in_ bolster 
prices by cutting production under s 
circumstances. 


59 ?( 


needs of 


Dividends and Cash—lIn this, ¢! 
second year of the surtax on undistri 


uted earnings, corporations are 
more adequately to determine wi! 
dividend policy best fits their individ 
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circumstances. For some, it prove 
nost profitable to pay out all 

the profits. For others, it may be 
,dvantageous to retain a fair slice of 
t while paying proportionately higher 


may 
OF all 


nost 


+ 


possibility is to 


| 
until 


n 


llt 
»V 


A further 
lings from Jan. 1 

In other 
itt hold onto and use 
months or a little 
1 be very handy in 
gener Then, about 
ld decide how much to distribute. 
The only hitch is that American 
tockholders have been in the habit of 
hey may 
and 


ret. 
it Nx 


Orporation 


abou 
words, the 
rf carnings ror 
over—which 
these days of 


Dec. 1, it 


costs. 


getting dividends quarterly. 
wt take kindly to the “interim” 
final” dividend idea where lump sums 
ire paid once or twice a year. 
Some stockholders already are getting 
taste of it, however. Although the 
ct policy hasn't been defined, Tim- 
ken-Detroit Axle Co. is acting along 
ese lines. It may not be the plan to 
until December but 
ttention to “greatly increased volume” 
to labor troubles which have encouraged 
irger inventory stocking, and to rising 
rices which have prompted the same 
ng; to shorter hours for labor, neces- 
sitating installation of more machinery 


directors call 


to maintain volume. 

In these circumstances “the corpora- 

n cannot afford to be short of cash,” 
ys the board. So, $2 a share 
vas disbursed in 1936, the “interim” 
plan went into force early this year. To 
late, no interim dividends have been 
leclared for 1937 

a 

Gold Glut—Discussions of the gold 
problem, ever so slowly, are coming 
out of the goofy stage and approach- 
ing hard sense. One of the thoroughly 
logical suggestions was that of Dr 
J. L. A. Trip, president of the Bank 
of the Netherlands, to set up a cartel 
that would curtail production (BW— 
Jun5’37,p55). 

Unfortunately, Dr. Trip’s suggestion 
seems foredoomed to failure. Britain 
doesn’t propose to restrict output of its 
dominions—British South Africa being 
world’s largest producer while Can- 
ada and Australia are considerable fac- 
The U.S.S.R., second largest pro 


1 
while 


the 
ne 


tors. 
lucer, has no intention of restricting 
production, Business Week learns on 


good authority (not even if the buying 


nations take the virtually impossible 

step of reducing the price). 
Meanwhile, the United States and 

England are holding the bag. The ex- 


tent to which England is now helping 
it the United States Treasury is, in 
itself, consoling. But the fact remains 
that there is a surfeit of gold—that it 
s costing England and the United 
States good money to buy the gold and 
t good deal of worry to keep it from 
dislocating internal economy 
It is entirely possible that the world, 
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to adopt Britain's own pet expression 


through. Gradually wor! 


can muddk 
trade is climbing to more impress 


hgures; that requires gold in settle 
ment of balances and tends to redis 
tribute the metal By this tedious 
means international commerce may. in 


the long run, swell until it catches 


rld gold tr 
rid POld Ou p 


with the increase in w 
e 
Possibilities—If it is 


reason why 


British feasi 
ble, however, 
the “muddling” proc« 
expedited. London 

wanting to speed it up 
the dominions, as part 
trade agreement, may buy some of Eng 
land’s gold is a straw in the wind. The 
advice to India that it should 

itself and start to absorb gold again is 
another (and it’s in marked contrast to 
the London agitation in 1931 and 1932 
when India was urged to dehoard—and 


did, to the tune of $1,240,000,000 from 


there is no 

} 14 sor 
SS SsnOUuid NOt 
shows signs ol 


The talk tha 


of the empire 


reverse 


1931-36, inclusive). 

Another possibility, to ameliorat« 
the situation, would be an agreem 
between Britain and the dominions 
whereby the central banks of Canada 


and Australia might take up their own 
for an indefinit 
African central 


newly mined metal 
period. The South 
bank might be persuaded to act along 
similar lines, although it couldn't long 
absorb all of its own total annual o 
put at upwards of $400,000,000 

° 
“Red Menace”™— In 


the final analysis 


what Russia does probably is the most 
important single factor in a solution 
The World Bank's estimate is that 
Russia produced 7,350,000 oz. of gold 
last year Bua sness Wi "eek’s fore ign 
editor saw the U.S.S.R’s own figures 
when he visited Moscow last March, 
and they were above 10,600,000 oz 
(BW’—Mar1 3’37,p15). Take either 


figure, Or a compromise between them, 
and the conclusion is the same: Russia 
is the second largest factor in gold pro 
duction and very probably will be first 
before the third Five-Year Plan winds 
up in 1942, 

“Red” gold was the 
broke the camel’s back in the present 
gold crisis. Russia decided to sell about 
$200,000,000 worth a couple of monthis 
ago. Banks to which gold was 
offered sought a guaranty from 
U.S. Treasury that the American price 
would remain at $35 an oz. That 
guaranty was not forthcoming and then 
started the fear of a price cut. This 
fear was responsible for the frantic 
selling which ran transactions on the 
London bullion market to record levels 
early this month 

Despite the fact that the Russian gold 
has been taken up without going on 
the open market—apparently through 
the stabilization funds—it started the 
flight from gold. England and the 
United States were able to absorb offer 
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Any business with heavy invest- 






ment in raw or finished goods may 






be eligible for additional working ‘ 







capital at low cost, through use of 






LAWRENCE SYSTEM. 





Unlike other credit methods, 






LAWRENCE SYSTEM operates to in- 






crease turnover of regular capital 






Through the creation of commodity 







paper, almost all investment in 





stocks is released. Thus, maximum 













tremely low rate, 





LAWRENCE SYSTEM is now being 





y 


used by hundreds of successful man 





ufacturers, producers and middle- 





men. Its operation does not interfere 





with any normal business procedure 






nor does it conflict with established 





banking arrangements. 






For specific information, consult 





the nearest office or write direct to 
Department 22, LAWRENCE SYSTEM, 
52 Wall Street, New York. 
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Steam Costs 


GO DOWN 


with Iron Fireman 
Automatic Coal Firing 


HE result of Iron Fireman stoker operation 
is news of the first importance to business 


met Owner after owner checks 





operating and reports Steam costs 
go dow! 

A typical case 1s Cantine No. 2 mine of the 
Lumaghi Coal Co., at Collinsville, Ill. Here two 
lron Fireman Pneumatic Spreader stokers arc 
doing such a superior firing job that Ma 
Lumaghi, President, says 

Our [ror Firemar 
carrying a heavy overload on 5/16-t1 


Spreader stokers are 


screenings 





Lumaghi's power plant where two Iron Fireman stekers are 
firing two 200 h.p. tire tube boilers 


which carry about 20% ash and have no com- 
mercial value. We expect these stokers to pay 
for themselves in a vear. The results we have 
obtained have exceeded our expectations and we 
are glad to recommend them unreservedly.” 


Better Heat for Less Money 


What Iron Fireman has done for the Lumaghi 
Coal Company and for thousands of other 
businesses it should be able to do for you. An 
installation pays dividends by reducing fuel and 
labor costs, maintaining steady heat or power, 
eliminating the smoke nuisance 

Your Iron Fireman dealer will gladly inspect 
your heating plant, make an analysis of your 
present fuel costs and operating conditions and 
supply a full report on the benefits possible when 
an Iron Fireman replaces your present firing 
method. This survey and report costs you 
nothing; places you under no obligation. Iron 
Fireman stokers include bunker and hopper 
models tor boilers developing up to 500 h.p., 
and for homes. Easy terms of payment. For free 
survey, simply call your dealer, or write to 3224 
W. 106th St., Cleveland. Iron Fireman Mfg 
Co., Portland Cleveland 


Oregon; Toronto 


" 
| rma 





Pneumati: Spreader stoker floats coal into the 


Firemas 


a high pressure air stream Buraing low cost coal with 
high efficiency, an Iron Fireman Pneumatic Spreader insta! latior 
effects remarkable savings in fuel costs 


IRON FIREMAN 


Automatic Coal Burner 
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' | ings before the Russian sales gave rise 


to all this fright about the price. 

This efflux of gold from Russia may 
have been designed to build up foreign 
balances in the event of European war, 
and it may not continue. Regardless, 
Russia probably could be persuaded, in 
return for freer access to world markets, 
to curtail or discontinue all gold ship- 
ments which don't represent actual set- 
tlements. England and the United States 
are in a position to offer the requisite 
inducements. 

Then, if Russia could be induced to 
resume purchases from Germany for 
gold (it’s a good idea economically, if 
politically difficult), a tremendous stride 
in the direction of enlarged world trade 
would have been completed. 

* 
Hot Money—lIt’s quite 2 while now 
since anything much has been heard 
about hot money, save for the vaguest 
sort of references. Not that hot money 
isn't coming to this country, for the 
rush of foreign gold to these shores is 
bigger than ever and almost as “hot” 
as ever—sterilization notwithstanding. 

Strangely enough, the measures now 
considered aren't even being talked 
about as rules to curb hot money. They 
are revenue measures. 

It seems fairly certain, from off-the- 
record Washington reports, that the 
Treasury has devised a program for 
taxing aliens’ investments in this coun- 
try. The belief is that these taxes 
will be introduced when Congress gets 
around to plugging the loopholes in 
the income tax law. Hence the Treas- 
ury must expect to take in some money 
from taxes on foreign investments. 

Past efforts never have been very 
successful because those types of taxes 
are simply too hard to collect. In ad- 
dition, it’s slightly incongruous to be, 
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on the one hand, desirous of 
the flow of hot money to this 
and, on the other, to be attem; 
raise revenues on profits accr 
that which does come. It wou! 
if hot money is a menace, that 
steps should be taken against 

The best information is t! 
Treasury's program is double-| 
The tax rate on income on ali 
vestments (the withholding tax) 
be increased. However, if 1 
eigner will make a complete st 
of his income and profits on his 
can investments and pay incom 
cordingly, he can dodge the wit 
ing tax, it is understood. 
Regulation Wins—Attacks o: 
constitutionality of federal reg 
of commodity futures trading | 
gotten far. The Commodity Ey 
Administration has been under fi 
since it got to work last fall (/ 
$ep5'36,p41). The decision wer 
favor of the federal regulators i: 
United States District Court 
earlier ruling now has been u 
the Circuit Court of Appeals. 

Two suits have been actively pre 
One was brought by a member of 
Chicago Mercantile Exchange and 
other by a Chicago Board of 1 
group. They contend that their 
ness is largely intrastate. The ( 
of Appeals ruled that the lower 
was correct in holding otherwise 
cited Supreme Court decisions in 
stantiation. 


ph 


This result generally was foreseen by 


followers of commodity markets. 1 
remembered that the rules of the Gr 
Futures Administration, predecessor 
CEA, and the Secretary of Agricult 
control over livestock marketing 
withstood all attacks. 
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Editorially Speaking — 


THE North Carolina Liquor Control 
ard has ruled that liquor store em- 


B 
wees, when serving customers, must 
sot chew tobacco. It ain't nice 
writes that a sol- 


\ MILITARY 

in the tropics must spend eight 
hours a day in a cool room in order 
And when going 
out of the 


surgeon 


to fight at his best 
witside he should stay sun 
From the Japan Press Illustration Serv- 
ice, Of Tokyo, the Gentleman on the 
Picture Desk has received a photograph 
f Japanese election placards, with this 
caption: ‘Tokyo Prefecture put up 
the slogan of the government in the 
rowded square It tells that voters 
should use their right in a order to 
wswer to the garce of the Emperor 
and that they should eudeavor for 
clean eletion.”” Well, they eudeavored 
to such purpose that the clean eletion 
caused the deletion of the Hayashi 
government 


IN Pennsylvania, where there are legal 
holidays in 11 months of the year, the 
twelfth month has its passionate parti- 
sans, who have formed a Committee 
to Demand a Legal Holiday for August 
But you can take a fully legal holiday 
iny month of the year, or any week, 
if you've got the money to pay for it 


THE Dummer Academy, of South By 
field, Mass., has changed its name 
William Dummer, lieutenant governor 
of Massachusetts Bay Colony, be- 
queathed 360 acres of farmland to the 
school in 1761. Eventually it went 
out of business, but 30 years ago it 
was revived. Now, suddenly, its prin- 
cipal decides “to dignify the name of 
the school” by “using the full title 
Governor Dummer Academy, in pref- 
erence to Dummer Academy.” 

The full title, the really full title, 
would be Lieutenant Governor Dummer 
Academy. But it isn’t fullness the 
school is seeking; it’s dignity. Thirty 
years ago the name Dummer was dig- 
nified enough; but at that time the 
American people hadn't married the 
word “dumb” to the German word 
“dumm,” meaning “stupid.” (Damm 
doesn’t mean “dumb,” in the older 
sense; the German word for that is 
tumm.) 

For generations German immigrants 
and some of their descendants have 
confused dumm and “dumb,” but not 
intil about 1910 did the new use of 
“dumb” begin to get general currency 
The phrase, “beautiful but dumb,” 
helped it along. So did ‘‘dumbbell,” 
a little later. And now, having con- 
cluded that it would be dumb to wait 
any longer for “dumb” to stop mean- 
ing dumm, the Dummer Academy de- 





cides to dignify its name with the 


ponderous prefix of Governor 


AN unknown Warwick publishes this 
blind ad Democrats—Do you want 
to hold public othice It is not neces 


sary to be a lawyer or to have previous 
political experience. Political technician 
offers advice on how you can obtain the 
Democratic nomination I am pre 
pared to plan and manage your entire 
election campaign for any othce from 
assemblyman to mayor.” What about 
President ? 


A MAN wrote a telegram in the Western 
Union othice at Greenwood, Miss., and 
handed it to the operator, who read it 
and learned that the sender's mother 
needed a blood transfusion to save her 
life. Schooled in the Western Union 
tradition of service, the operator im 
mediately volunteered to give his blood 
He did, the woman's life was 
saved; and Western Union 
the story, but neglects to say whether 
is to be rendered at the 
rate or the regular 


and 
now tells 
such service 
blood-transfusion 


telegram rate 


J. E. SraNToN, a color expert for the 
San Francisco World's Fair, says the 
sidewalks and pathways “will be of 
asphalt mixed with a reddish color 
between maroon and magenta,” 
will excite gaiety, making the women 
appear younger and prettier, and in 
ducing the men to spend more freely 
And at the same time, no doubt, the 
men will spend freely for liquids with 
a reddish color between maroon and 
magenta, which will have the same 
effects as the colored asphalt. And may 
even taste like it 


which 


On his 79th birthday, Samuel Unter 
myer says he would like to live 10 
years more but not 20. Ask him 
again when the 10-year period is up. 


SEVEN American scientists have been 
in northern Siam, making phonograph 
records of the ‘language’ of the gib- 
bon, in an attempt to learn what it 
means. There's a theory that the gib- 
bon may be closely related to man; 
observers say he not only resembles 
man physically but is also sociable and 
monogamous. Well, most men are 
sociable 


From the news ticker’s report of a fed 
eral court’s refusa! to enjoin a forth 
coming public event: “THE CHAMPION 
SHIP FIGHT BETWEEN JIM BRADDOCK 
AND JOE LOUIS WILL TAKE PLACE ON 
JUNE WW IN CHICAGO AS SCHEDULED.” 
Boy, look up the trains for Chicago! 
Make a reservation for us on the after- 
noon of the previous day, JUNE VV 
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OF CLEVELAND 


A red-cap is the only taxi you need 
when you come to Cleveland— 
because Hotel Cleveland adjoins the 
Union Terminal. And here you're 
at the heart of the city—next 
door to everything you want to sce. 


But convenience is only one of 
many reasons you'll like Horel 
Cleveland. Food we believe un- 
equalled in hotels... more like a 
transatlantic liner... 
colorful restaurants. Friendliness 
you'll be quick to sense. .. a genuine 
interest in seeing that you enjoy 


served in four 


every moment in our hotel and city. 
A room as crisp and thoughtfully 
arranged as your own at home 
Public rooms to match your mood 
—home-like quiet, restful concert 
music, or gay dancing. 


Small wonder that Clevelanders pre- 
fer the Cleveland, and experienced 
travelers warmly agree with them. 
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Stopping the Blue Eagle 


Introduced with a confident flourish, 
the Administration’s new Blue Eagle 
bill is running into much the same 
difficulties that have blocked the at- 
tempt to pack the Supreme Court. 
The latter seems to have been stopped 
for good; the former still has the 
chances on its side, but during its 
short life it has suffered such a de- 
crease in strength that all its op- 
ponents should take heart and 
redouble their resistance. 

The new Blue Eagle bill has been 
hurt by the manifold fears concerning 
its effects on business. It has been 
hurt by the contradictory testimony 
of its friends. Business men fear it 
as a hasty experiment, and many 
senators and representatives in the 
President’s own party oppose it be- 
cause they are conservatives and think 
the New Deal has gone far enough. 

With Vice-President Garner as 
their leader, they want to bring the 
Democratic Party back to a moderate 
course. They are against the nomina- 
tion of Mr. Roosevelt for a_ third 
term, and against the nomination of 
any other New Dealer. Whenever 
politically possible, they will fight 
radical legislation. Many of them are 
openly against the Blue Eagle bill, 
and others will also oppose it if busi- 
ness fights it with sufficient vigor to 
influence public sentiment. 

The public wants to increase wages 
but it does not want a leap into the 
dark, a gamble with destiny. It fears 
higher prices, and one of the plainest 
results of the Blue Eagle bill, if 
enacted, is a rise in the price level. 
The public also dislikes a growth in 
the federal bureaucracy, and it is not 
altogether sold on the New Deal pro- 
gram for unlimited centralization of 
governmental authority. Bureaucracy 
and centralization are inherent in the 
new Blue Eagle plan. On all these 
counts public sentiment can be rallied 
against the bill. 

Which employers will be affected 
by the wage-and-hour orders of the 
proposed five-man board? Nobody 
can be certain of that, because some 
provisions of the bill are not yet in 
their final form, and others have been 
drawn with a deliberate looseness. 
The impression has been created that 
local retail and service trades will be 
exempt; but Assistant Attorney-Gen- 
eral Robert H. Jackson, one of its 
most effective advocates, says this is 


not wholly true. The board would 
have jurisdiction not only over “a re- 
tailer who was located close to a state 
line and who sold goods for delivery 
across the state line,” but also over 
“a local retailer who was able by his 
labor standards to affect interstate 
commerce.” What sort of retailer is 
this? Mr. Jackson explains: “If the 
local merchant's practices enabled him 
to compete with Sears Roebuck, then 
he ae be subject to the wage-and- 
hour standards.” Does this mean 
every big local store would be subject 
to the act, while the smaller store 
would not? Nobody knows. 

It has been planned to exempt em- 
ployers who only have a handful of 
employees, but Secretary of Labor 
Perkins opposes any exemption. Con- 
gress can be definite on this point; it 
can include the very smallest em- 
ployers or exempt them. But how 
about the point that is raised by Mr. 
Jackson’s admission that not all local 
retailers would be exempt—that if 
a retailer could compete in his home 
town with a mail-order house, he 
would be subject to the act? On this 
point Congress cannot be definite— 
not unless it forbids the regulation of 
any intrastate commerce. And if it 
does that it strikes a powerful blow 
at the vitals of the new Blue Eagle. 


Something New In 
Sitdown Absurdity 


One of the strangest sitdowns oc- 
curred the other day in New York, a 
city that has had comparatively little 
trouble of that kind. The musicians’ 
union for some time has been picket- 
ing the R.K.O. movie theaters, de- 
manding the employment of orches- 
tras in two theaters in each borough. 
Finally 400 union members invaded 
the chain’s leading theater, paying 
their way in, and staying from noon 
Saturday till early the next morning. 
The American Federation of Musi- 


cians, which is affiliated wi 
American Federation of Labo; 
long record of arrogance. Its ; 
iti a movie theater was prepost 
Even if the musicians were wil! 
play for nothing, the theater 
ave no work for them. It co 

use the Philharmonic Orchestra. 
orchestra would simply interfer¢ 

the program. However, legit 
theaters can use orchestras, and » 
like to. All of them used to do so: 
but now there are few legitimate th-a- 
ters in the whole country with an or. 
chestra. The reason is the arroga; ce 
of the union in dictating the number 
of players and the terms of employ. 
ment, and in demanding exorbitant 
wages. 


While Uncle Sam 
Pays the Losses 


Seventy-one members of the Econo- 
mists’ National Committee on Mone- 
tary Policy have issued a statement 
urging the abandonment of the gov- 
ernment’s silver-buying policy, which 
was begun three and a half years ago 
with the announced intention of push- 
ing the world price of silver up from 
44¢ to $1.29, and which has grandly 
succeeded in pushing the price up to 
45¢. For this enormous gain, ch: 
American taxpayers have suffered the 
trivial loss nearly $300,000,000 

We are no longer buying all silver 
offered outside the United States, but 
we are still buying some. And we are 
still buying all newly mined domestic 
silver—at 77¢ an ounce, though the 
world price is 45¢. The economists 
say this program fosters currency in- 
flation, “through the issuance of silver 
coin with a nominal value in excess of 
its bullion value, and particular); 
through the excessive issuance of si! 
ver certificates.” It is inflationary, and 
yet from the start it hasn’t been an 
integral part of the Administration's 
inflationary or reflationary program 
It has simply been what the econo- 
mists cal] “legalized profiteering.” It 
has been nothing but a subsidy to the 
silver producers. 

The motive was to get the votes of 
silver senators for other New Deal 
measures. That is still the motive 
The necessary votes have been bought, 
at a net loss to the Treasury of nearly 
$300,000,000. 
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